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McG RAW-HILL 
PUBLISHING 
COMPANY, INC. 


SILVER IN THE BALANCE—Yesterday a mere commodity, tomorrow shar. 
20 CE NTS ing dignity with gold, silver'’s right to its new rank has yet to be proved. 
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Try this new Burroughs. You will like its speed . . . its simplicity . . . its ease of 
operation. Watch it handle almost one-third of the average work automatically 
. . » see how much easier and faster you can list and add amounts when you 
take advantage of the short cuts offered by the ful! visible keyboard. Remember, 
too, these important features are offered in more than 90 different Burroughs 
models. There is a size and style for your particular needs—at a price surpris- 


ingly low. Send for descriptive folder. 


BURROUGHS ADDING MACHINE COMPANY 
DETROIT, MICHIGAN 


ADD «- SUBTRACT - 








Burroughs 





SIMPLER ..FASTER .. secause 11 


ELIMINATES NEEDLESS MOTIONS 





NO CIPHERS TO WRITE 


Burroughs prints ciphers automatically 
Thus, almost one-third of the work ji 
done without touching a key. 


~~~ 
SEVERAL KEYS AT ONCE 
You touch 4.67 on a Burroughs with one 
stroke—not three. You touch 5,870.00 
with one stroke—not six! 





FASTER SUBTRACTION 


To subtract, merely touch the subtract 
bar. To add, touch the adding bar. Each 
operation is fast and simple. 
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To take a total, touch the total key. This 
single motion—not two or three—operates 
the machine and prints the total. 





BURROUGHS ADDING MACHINES 


MULTIPLY 


ACCOUNTING AND CALCULATING MACHINES e TYPEWRITERS , CASH REGISTERS « POSTURE CHAIRS « SUPPLIES 
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BUSINESS WEEK WEEKLY INDEX OF ge misene toe yanrn = 
Week Week Ago Average 
BUSINESS ACTIVITY !¥<« pane Age Acme 
PRODUCTION : 
* Steel Ingot Operation ( of capacity) 56.6 56.9 39 56 
* Building Contracts (F. W. Dodgt, daily av'ge, thousands, 4 week basis) $5,304 1$5,334 $2,254 $12,539 
* Bituminous Coal (daily average 1,000 tons) *1,055 1,057 802 1,103 
* Electric Power (millions K. W. H.) 1,643 1,633 1,468 1,586 . 
TRADE 
Total Carloadings (daily average, 1,000 cars) 101 101 88 28 
* Miscellaneous & L. C. L. Carloadings (daily average 1,000 cars) 68 68 61 87 . 
* Check Payments (outside N. Y. City, millions) $3,174 $3,680 $2,439 $4,544 
* Money in Circulation (daily average, millions) $5,369 $5,372 $5,623 $4,994 
PRICES Average for the Week 
Wheat (No. 2, hard winter, Kansas City, bu.) $.83 $.74 $.72 $.79 
Cotton (middling, New York, Ib.) -_ $.115 $.114 $.088 $.121 
Iron and Steel (STEEL, composite, ton) . ' $34.77 $34.77 $28.33 $32.06 
Copper (electrolytic, f.o.b. refinery, Ib.) $.083 $.083 $.067 $.102 
All Commodities (Fisher's Index, 1926 100) 75.2 74.0 59.5 75.5 . 
FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) $2,483 $2,487 $2,311 $1,509 
2 Loans and Investments, Federal Reserve rep’t’'g member banks (millions) $17,328 $17,462 $16,318 
* Commercial Loans, Federal Reserve reporting member banks (millions) $4.567 $4.559 $4,689 
Security Loans, Federal Reserve reporting member banks (millions) $3.554 $3,577 $3.715 
Brokers’ Loans, N. Y. Federal Reserve rep’t’'g member banks (millions) $947 $974 $5 ‘ $2,465 
Stock Prices (average 100 stocks, Herald Tribune) $97.71 $100.07 $93.64 $131.13 = 
Bond Prices (Dow, Jones, average 40 bonds) $93.66 $94.55 $81.04 $87.79 
Interest Rates—Call Loans (daily av’ge, renewal) N. Y. Stock Exchange 1% 1“ i” 41 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 1% 1% 2-21% 45° 
Business Failures (Dun and Bradstreet, number) 222 246 437 537 7 
*Preliminary *Revised *Factor in Business Week Index 
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ONE MIGHTY METAL 


Many Forms , Countless Variations 





A Dependable 
Source 
for 84 Years 

















Steel, perhaps the greatest servant of industry, is a relatively new 


J&L STEEL PRODUCTS metal. It has only begun to serve the needs, the comforts, the 
Open Hearth and Bessemer Steel 
—— luxuries of man. In its versatility rests the secret of its continually 

Billets, Sheet Bars, Skelp 
Hot Rolled Bars, Plates, Shapes expanding usefulness. QA hair-fine watch spring, a motor drive 


Strip & Sheets 


‘ a : shaft; a candy box, a river barge—all of steel. Yet the steel required 
Light Weight Channels " 


Raliroad Spikes & Tie Pleves for each of these applications differs in character from that usec 
Bars for Concrete Reinforcement 
Forging Steel - Jalcase Steel in the others. The making of steels which vary, correctly, as the 


Cold Finished Steel : " . ° 
ss use dictates is an exacting task. It requires of the producer ex- 

Steel Piling - Junior Beams 
Fabricated Structural Work . : . find ial blems 
perience, skill and a broad understanding of industrial problems. 
Standard Pipe - Oil Country Pipe 


Boiler Tubes - Mechanical Tubing Such a steel maker is Jones & Laughlin. 
Wire Rods & Wire Products 
Tin Plate & Black Sheets 


Coke By-Products JONES & LAUGHLIN STEEL CORPORATION 


Ametnican 


JONES & LAUGHLIN BUILDING, PITTSBURGH, PENNSYLVANIA 
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The Business Outlook 


HESITATION continues to be the bane of business activity, despite 
absence of any alarming trends in the records. Steel, motor, and 


coal 
ings sli 


production dipped slightly in the past week, pulling carload- 
ghtly lower too. But power production is adjusting itself 


co daylight saving schedules, even turning upward a bit. The spread 


over last year’s rapidly improving 
output is naturally narrowing. 
Commercial failures touched an- 


other low. 


Federal Resuscitation 

From Washington comes a summer 
tonic in the form of Presidential spon- 
soring of a construction and relief 
appropriation program. Just how 
effective these proposals will be in 
resuscitating the morale of industrial 
leaders remains to be seen. At pres- 
ent they are deeply concerned with the 
April records of slackening depart- 
ment and chain store retail trade, and 
automobiles. 


Price Worries 

Price weakness cropped up in dry 
goods for the first time since the pres- 
ent upturn began. Mail order houses 
are adjusting their summer flyers ac- 
cordingly to attract volume in an 
otherwise dull season. Having stocked 
up liberally when prices were still 
abnormally low, the reductions will 
still permit fair profits. Motor mak- 
ers are wondering if they were not a 
little hasty in posting advances last 
month, are already seeking ways to 
come down quietly. 


Payrolls and Employment Up 

Encouraging are the many state re- 
ports on employment and payrolls for 
April indicating a further expansion 
of these important guides to public 
buying power. Steel, automobiles, 
hardware, cement, and sawmills made 
the best gains, though practically all 
industries contributed to the increase. 
Che steel industry is within striking 
distance of its 1929 level as far ay em- 
ployment is concerned, and claims that 
its hourly wage exceeds the 1929 rates 
by 6% -7% ° 


Steel Dilemma 
_ Steel is facing a number of conflict- 
ing factors that make it difficult to 
predict the combined effect. On one 
hand is the threat of a strike at the 
end of June. Strength of the union is 
unknown. But since it generously 
gave ample notice and its threatened 
strike would come when production 
will be tapering off, it would seem 
that ample safeguards can be taken 
by the steel industry to protect itself. 
Yet the Steel Institute estimates that 
‘he current production rate is already 


MAY 19, 1934 





tapering, long before that huge sec- 
ond — backlog of orders 1s com- 
pleted. 


Buying Is Down 

Scrap prices have been sliding 
downward for a number of weeks as 
buying dried up and dealers became 
alarmed about the size of their sup- 
plies. Yet price increases in steel 
products are still being posted in spite 
of the reputed cautiousness and pes- 
simism of customers. Not even stock- 
ing of steel appeals, it being a costly 
program, filled with varied difficulties. 
Motor manufacturers (excluding Ford, 
who views his sales sheets with in- 
creasing pride) are reducing their 
steel purchases, building only moder- 
ate inventories. 


Bright Spots 

Miscellaneous steel customers seem 
to be less prone to nerves than the 
major industrial buyers. Refrigerator, 
washing machine, vacuum cleaner, 
cash register, and calculating ma- 
chine makers are having a_ record 
season. Advantage is taken of the 
general upturn in business to stage 
aggressive sales and advertising cam- 
paigns. Tin plate production con- 
tinues steady at 75°% of capacity. 

U. S. steel shipments in April 
reached the highest level since last 
August, made the third consecutive 
monthly gain despite heavy shipments 
in March to fulfill first quarter or- 
ders. Big Steel caters to a wide vari- 
ety of steel consumers and has had 
less benefit of motor buying than in- 
dependent mills. Rail buying is perk- 
ing up; and the first large pipe line 
order in months has been closed. 


Automakers Wary 

Automobile manufacturers are prob- 
ably the most noticeably nervous just 
now. A slackening in the retail sales 
pace worries them. Production prob- 
lems of a few weeks back have become 
sales problems. The price rise found 
the public willing to run the old car 
a while longer. The weather hasn't 
helped, and the government decided 
to retire from CWA relief for the time 
being, thereby curtailing the income 
of tradesmen who were prospective 
buyers. Producers fear the drought 
will dry up farm sales as well as the 
wheat crop. And strikes in motor 
plants have proved trying. 


Production Curbed 

Like the textile manufacturers, the 
motor producers have met the prob- 
lem by shutting down a bit on the 
production end, though they have not 
gone so far as closing down the whol« 
works to maintain their price levels 
But they have decided that about 400,. 
000 cars or so will be plenty for May, 
and have laid off men accordingly 
More significant is their effort to re- 
duce costs to a level where the non 
too affluent public can buy. Unfor 
tunately Buick ran into labor difhculty 
just after it announced its contribu- 
tion in this direction. 


Private Construction Advances 

Though April construction was dis- 
appointing xed the point of view 
of volume, it is of some significance 
that private awards were larger than 
for any other month since August, 
1933, while publicly financed under- 
takings declined 40‘; from the March 
levels. It is aimed in the proposed 
construction bill further to strengthen 
private stimulation of commercial and 
residential building and moderniza- 
tion. But much wiil hinge upon the 
public’s willingness to take advantage 
of the offer. 


Freight Dips 

Carloadings declined slightly in the 
first week of May and the next report 
is expected to show little change. 
Every major class of freight but live- 
stock has now exceeded the same 
period of 1933. Grain products are 
naa over the line, and Lc.l. freight 
is less than 3°7 ahead of 1933. Other 
classes run from 29° to 87°: above 
last spring. 


Utility Rates 
Ucility companies are busy watching 
court decisions on what constitutes a 
fair earning rate. While a few years 
ago, 8°¢ was considered legitimate by 
high courts, more recent decisions 
have pared the rate to 7°, and most 
recently to 6$7 in Ohio. Maryland 
attempted to set 4}°7 in a telephone 
case, but was overruled by federal 
judges who felt than anything less 
than 6° was confiscatory. New York 
State is empowered to set temporary 

utility rates yielding 5“;. 


Life Insurance Brightens 

April life insurance sales reached 
the ethos volume of 2 years, bring- 
ing the first 4 months 16°; ahead of 
one of the worst spring seasons (1933) 
that insurance companies ever wit- 
nessed. 

mie pty se store sales were 5°; 
ahead of April, 1933, for the country 
as a whole, though the New York and 
Boston districts just broke even and 
Philadelphia fell short by 46%, Minne- 
apolis by 3%. : 
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HREE words are enough to identify this nationally known family of 
high grade sheet and tin mill products, covering every need of mod 
industry and construction. ‘‘AmeERIcaAN Steel Sheets’’ is the family 
name. Remember — under the brands of this Company you secur 
products that are made right in every particular, both mechanical) 
and metallurgically. They have a reputation for trustworthiness. 


These products are supplied in Black Sheets, Galvanized are adapted. Your particular choice for grade or t \ 
Sheets, Special Sheets for stamping and forming, KEYSTONE be according to requirement in each case. Writ 
Copper Steel Sheets for increased rust resistance, Tin and District Sales Office regarding your sheet metal : 
Terne Plates—also US S Sraincess and Heat Resisting Steel problems confronting you relative to such product 
Sheets and Light Plates for all uses to which these products information and latest literature will be sent upor 


tS AMERICAN SHEET and TiN PLATE COMPANY (| £. 


General Offices: Frick Building, Pittsburgh, Pa. Was 
il Dit tat Re 2s EY 























2 sacs domel OF UNITED STATE — = 
— ——— —— DISTRICT SALES OFFICES: _ 
CHIcAGo, ILL. - The 208 So. La Salle Street Building Detrorr, Micn. - - General Motors Building PHILADELPHIA, Pa. - - Wide 
,CINC INNATI, On10 - Union Trust Building Houston, Tex. : - Petroleum Building PITTSBURGH, Pa. - Fr . 
| Denver, Coro. - - First National Bank Building New York, N, Y. - - - 71 Broadway Str. Lovts, Mo. - Mississippi Vv alley Tr 
Pacific Coast Distributers—Columbia Steel Company, San Francisco, California. Export Distributor s—United States Steel Products Company, New 
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Washington Bulletin 


WASHINGTON (By Business Week Staff Corres pondenis )—The 
Administration Juggernaut ground steadily during the week toward 
enactment of the White House program, but there are many indica- 
tions that crossfire, while not impeding progress, is inflicting damage 
that may play havoc with the future effectiveness of that hitherto 


awe-inspiring machine. 

The unexpected endorsement 
of Senator Reed by Pennsylvania 
Republicans, in spite of Reed’s 
smashing attack on Roosevelt and 
all his works, is jarring in itself. 
Also it puts hope in other Repub- 
lican hearts. Republican leader 
Snell believes just normal Repub- 
lican gains in the House this fall 
will hamstring Brain Trust legis- 
lation in the next session. 


Glass Uselessly Offended 

Meanwhile the President apparently 
has his own way on the stock ex- 
change regulation bill, and arranges 
for passage of a commodities ex- 
change regulation measure also. But 
he has put up the backs of many 
strong Democratic Senators by the 
stupid action of Senator Fletcher, 
chairman of the Banking Committee, 
in passing over Carter Glass and Sena- 
tor Wagner in picking the conferees. 
Results of that will bother the Ad- 
ministration for some time to come. 


Skeptics Raise Voices 

Further evidence that NRA is wor 
ried about itself is another sign of 
strain on the Presidential machine. 
Criticism is becoming more wide- 
spread, with Washington agreement 
that the whole vast program was prob- 
ably not essential, with certainty that 
application was not made as intelli- 
gently as it should have been. There 
is growing concern also about the 
eventual working out of the agricul- 
tural program, what with drought 
worries and contraction of farm jobs. 


Congress Wants Pork 

Congress threatens to insurge on re- 
covery appropriations. The budget 
ideas of the President, expressed in 
his message, that the government stop 
bailing out so much money, find little 
sympathy with Congressmen worried 
about reelection and anxious to get 
more pork for home communities to 
smooth their own paths. It is quite 
possible Congress will magnify a two 
pair proposal into a straight flush. 


Radio Resentment 
_ Proposed censorship of radio adver- 
using by the Federal Trade Commis- 
ston spells lots of changes, but is not 
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THIS WEEK 


The Administration Jugger- 
naut lumbers on, but 
squeaks a little. 


Roading down to Rio. 


An economist, some Sena- 
tors, and John Dickinson. 











so radical when it is considered that 
the Senate voted on a proposal to al- 
locate a big fraction of available time 
to non-commercial broadcasters. It 
was defeated, but shows the rising 
tide against extravagant claims in 
radio advertising, not permitted in 
newspapers and magazines 


Bank Deposit Guarantees 

The President’s appeal for action 
on the Steagall Bill extending time 
on the bank deposit guarantee is ex- 
pected to result in action. The bill 
apparently had been pigeonholed, but 
Roosevelt insisted something must be 
done. 


Housing Drive Preparing 

Separating sheep from goats among 
building and loan associations for in- 
suring their accounts up to $2,500 is 
the snag most likely to hold up the 
housing bill. While the bill is on the 
hill, NEC is pushing plans for the 
modernization drive with the Ameri- 
can Association of Advertising Agen- 
cies and other organizations. The 
commercial taint offends those inter- 
ested in housing from the social stand- 
point, but the practical situation is 
that competing material producers 
will give the drive most of its punch. 
Guarantee of all losses up to 20% of 
the total for renovizing loans is the 
government's contribution. Judging 
by experience of Johns-Manville and 
American Radiator, this is figured at 
something in excess of 2% on a poten- 
tial total of $1} billion. 


Wage Truce Suggested 

The big cost of building and renov- 
izing, of course, is building trade 
labor costs. High wages are explained 
by the certainty workers will be em- 
ployed only part of the time. Ie is 
proposed in some quarters, with no 
Administration sanction as yet, that 


full time employment be offere d build- 
ing trades during the campaign in re- 
turn for a sharp cut in hour rates. 


Reserve Board Aggrandized 

A Federal Reserve Board that will 
take a part in the American money 
market as important as that exercised 
in the United Kingdom by the Bank 
of England and in Germany by the 
Reichsbank is assured by new legis- 
lation regulating stock 
Control it now will exercise over mar 
gins means that it no longer can sit 
back. The tradition that it must have 
nothing to do with stocks is wiped 
out. The Administration is casting 
about for an outstanding man of the 
caliber necessary to serve as governor 


exchanges. 


We'll Roll Down to Rio 

The Pan American highway 
Washington to Buenos Aires—got its 
biggest boost this week in the inclu 
sion of $5 millions in the new PWA 
budget, as Uncle Sam's contribution, 
outright, to the Central American part 
of the job. The money, the President 
says, is to go for machinery and ce- 
ment, to make jobs for American 
workmen. Estimates of total cost of 
the construction to Panama vary from 
$32 millions to $150 millions, depend 
ing on whether Mexico's unfinished 
portion is included, and on the type 
of road built. Plan is to finance it 
by an international corporation—with 
RFC money helping. 


“Patronage Mongering”™ 

Dr. Willard L. Thorp, a theoretical 
economist who sold the new idea of 
having the Bureau of Foreign and 
Domestic Commerce (Doc Klein's and 
Hoover's old pet) analyze business 
down to fundamentals for business 
planning instead of selling goods, 
went on the skids last week. Political 
hell-raising in the Senate directly 
blamed. Dr. John Dickinson, hard- 
hitting assistant secretary of com- 
merce, Thorp’s boss, scored “patron- 
age mongering,” was ready to resign 
rather than see the Bureau stripped 
of usefulness. Result, Dickinson made 
acting director, taking direct charge 
of personnel as a start to houseclean- 
ing. He is on a still hunt for another 
Thorp, with a Senate, shocked by the 
repercussions, waiting to confirm just 
that type of non-political business 
economist. Nominations in order. 


Navy Building Begins 

While Norman Davis will carry the 
outline of America’s views on disarm- 
ament to Geneva, American shipyards 
will be humming with naval construc- 
tion. Work on 20 ships is to start 
immediately. The $40 millions is 
available from the public works ap- 
propriation asked by the President. 














THE NATIONAL CASH REGISTER COMPANY, 
Dept. E-17, Dayton, Ohio. 

Please tell us how new National Accounting Machine 
Systems can give us compiecte, up-to-the-minute facts 
a t our business. 
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General Manager and Secretary 
discussing office and accounting 
systems and methods 


* 


GENERAL MANAGER: I notice 
that our reports and statements 
are coming through so much later 
than usual. 

SECRETARY: Yes. We used to get 
them out promptly by working 
overtime. But with limited hours 
under new regulations we can’t 
resort to overtime anymore. 
GENERAL MANAGER: Then do 
we need more help? You know if 
we don't get these reports on time 
they're not much use to us. 
SECRETARY: With our present 
methods, the only way out is more 
help. But that isn’t the best 
solution. 

GENERAL MANAGER: Well, what's 
the answer? 

SECRETARY: The answer is a 
faster system...one that would 
make certain of our records on 
various forms mechanically and in 
one operation, with accumulated 
totals we know are correct without 
checking and re-checking and 
that... 

GENERAL MANAGER: What kind 
of a system does all that? 


SECRETARY: IT understand the 





CLASS 2000 
NATIONAL ACCOUNTING MACHINE 


The development of this machine has made it 
possible to secure a distribution of analysis 
figures with a degree of speed and accuracy 
never before possible. 


THs Viel 4 (uh 


DAYTON, 


é 


é wr) 44 


UME. / 


National Accountin 
does it. 

GENERAL MANAGER 
costs a lot of money d 
SECRETARY: Costs n 
way I figure it. Firs: 
the reports you want 
daily figures on inve: 
volume, production 
other facts that we 
cut expense and redux 
Our books would be | 
the minute. Statement 
out on time. All this 
with our present staff 
GENERAL MANAGER 
say this system is at lea 
vestigating. Let’s get al 


Money-Saving Ideas \ 
Ready for Exec : 


As a result of an inten 
made of the problems « 
business executives to 
prepared to show you | 
get accurate facts abo 
costs... how you ca 
Statements out on time 
vert accounts receivabl 
more quickly ... keep y 
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CLASS 3000 
NATIONAL ACCOUNTIN* 


The only accounting machin: 
offers the advantages of a stand 
key board,a standard adding ma« 
and complete visibility of eve 
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Home Building 


Everyone agrees 2 million new homes are needed, but 
not that the government's new program will induce John 
Citizen to borrow, right now, the money to build one. 


WASHINGTON — The Administration's 
ted program to stimulate 
ilding and home improvement 
; to Congress this week with a 
Presidential message and a detailed bill 
To induce people to build new 
it offers glow-cost, long-term 

ing. The principal inducement 
ination of the second mortgage. 

lo persuade institutions to lend, 
| mortgage insurance is offered up 
80% of appraised value of new 


s, including sites. 
fo draft more capital for the mort- 
narket, savings in sound build- 
ind loan associations dealing only 
insured mortgages would be insured. 
) divert capital to areas where local 
vings are insufhcient to meet require- 


ts, mutual mortgage associations 
ld be set up. 
Mortgages on existing homes would 
be insured up to 60% of present ap- 
ised value—this to make these mort 
ges more readily saleable, and thus 
raw more money into the mortgage 
field 
And a repair and modernization drive 
ontemplated, offering loans up to 


$2,000, fully insured and rediscount 
From the modernization drive, the 
\dministration expects quick results 


ler what might be called high-pres- 
salesmanship. The total of such 
rk that might possibly be stimulated 

is estimated at perhaps $14 billion. 

Avoiding the “Rush” 
new construction, the Administra- 
ints to avoid a rush, preferring 
uilding pick up gradually, with 
he general trend of recovery. Experts 
in the construction industry say the 
government need have no worries on 
this score; there is nothing in the pro- 
gram to cause any rush of new home 
Iding 

[his is true for several reasons. In 
first place, the speculative builder 
ured from mortgage insurance 
that rules out the professional, and 
t dwellings, after all, are built to 
sold America, by and large, lives 
houses put up by builders, for sale. 
in the second place, the loans still 
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are to be made, not by the government, 
but by savings banks, loan associations, 
and like institutions A government 
guarantee of their new mortgages may 
be pleasing to them, but hardly induce- 
ment enough to cause any great stam 
pede, in view of strings tied to the 
otter. 

But finally, and most important, con- 
struction men, investors, real estate in 
terests, and governmental experts who 
have made surveys agree heartily that 
there certainly is a housing shortage, or 
will be as soon as families start “un 
doubling.” Virtual stoppage of house 
building for more than 5 years has built 
up a deficit of at least 2 million family 
units. Fire, obsolescence, population 
growth make this total. It will cost 
$5 billions to supply this deficiency 

But that Mr. John Citizen is as anx 
ious to own his own home as he used 
to be is a matter of some doubt. At 
any rate, there is strong doubt whether 
he is ready right now to assume the 
greatest debt of his lifetime 

Perhaps the cold-blooded appraisal of 
the home-building program is that it 





HOUSING STEPS UP—Harry L. Hopkins, Federal Emergency Relief Adminis- 
trator, discusses with Senator LaFollette (Wis.) the latter's proposed $10-billion 
public works bill. Housing, usually subordinated, gets important consideration in 


hearings on this measure. 
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puts the number normally employed 
directly in construction at 34 million 
men, 5,000,000 if those engaged in thc 
production of raw materials arc in 
cluded. The real estate mortgage debt 
of $43 billions, of which $21 billions is 
represented by home mortgages, ts the 
largest single class of outstanding long 
term indebtedness there ts 

The National Housing bill creates a 
Home Credit Insurance Corporation 
capitalized at $200 millions and empow 
ered to issue obligations, guaranteed as 
to principal and interest by the govern 
ment, when needed to rediscount paper 
representing credits for repair and mod- 
cernization, tO Imsure mortgages on new 
homes up to 80% of the original prin- 
cipal obligation, and new mortgages on 
existing homes up to 60% of appraised 
value. 

How They Get In 

National mortgage associations would 
be chartered by the federal government 
with a minimum paid-in capital of $5 
millions to be privately subscribed as 
prerequisite to lending on or dealing in 
mortgages insured by the Home Credit 
Insurance Corporation, and to borrow 
for that purpose up to a fixed ratio of 
their outstanding capital stock. The 
associations would be controlled by the 
Federal Home Loan Bank Board 

A Federal Savings & Loan Insurance 
Corporation, managed by trustecs who 
are members of the Federal Home Loan 
Bank Board, would be created to insure 
the shares and certificates of building 
and loan associations. In the cvent of 
default by an insured institution, an 
insured account of not over $2,500 
would be paid 10% in cash, 50% of 
the remainder within one year, and the 
balance within 3 years. The premium 
rate is equal to 4% of the total amount 
in all accounts of the institution to 
which the insurance applies, this rate 
to continue until a fund has been built 
up in the corporation equal to 5% of 
all insured accounts. An additional as 
sessment not to exceed 4% per annum 
is provided to cover losses as incurred. 

Reserve Act Changed 

The new bill amends the Federal 
Home Loan Bank Act to enlarge the 
discount facilities of the Federal Home 
Loan Banks, and to empower them to 
advance funds to member institutions 
for the purpose of relending to home 
owners for repair and modernization 
The Home Loan Banks also would be 
authorized to issue joint obligation 
bonds and debentures without the 
necessity of collateral trusts. The Fed- 
eral Reserve Act would be amended 
(1) to remove the present limitation of 
a 5-year maturity and a 50% of ap- 
— value on home mortgage loans 
y national banks when such mortgage 
loans are insured by the Home Credit 
Insurance Corporation; (2) to classify 
as commercial loans, 6-month loans on 


residential construction and to make 
any such loan eligible for rediscount by 
Federal Reserve Banks if accompanied 
by the binding agreement of an ac- 
ceptable institution to take up the loan 
as a mortgage upon completion of the 
property 


Sliced Budget 

President hopes banks will come 
to the rescue of what's left of the 
recovery budget. 


SLICING his budget thin, President 
Roosevelt told Congress this week that 
it couldn't eat its cake and have it, too. 
He aims to keep recovery expenses down 
to $1,322 millions in the fiscal year com- 
mencing July 1. This represents the 
total remaining after raids by Congress 
and his own drafts on the “recovery 
budget’’ of $3,166 millions set up last 
January. 

In other words, $1,844 millions is 
already gone; $950 millions for CWA 
and direct relief ; $500 millions to RFC; 
$228 millions for restoring veterans’ 
compensation and government salaries; 
$40 millions for seed and crop loans; 
$40 millions for farm mortgage 
financing; $29 millions for Mississippi 
River works; $22 millions for the 
Veterans’ Administration; $5 millions 
for the Army Air Corps; and $30 mil- 
lions for this and that. 

Estimated Needs 

The President does not pretend to 
know whether the $1,322 millions still 
carried as a credit in his estimates will 
let him go another year but before pro- 
posing more he is prepared to sacrifice 
public works and RFC operations, if 
necessary, to the demands of direct re- 
lief and requests broad authority to do 
so. Present estimates allow $940,905,- 
000 for direct relief and public works, 
including, on the one hand, dairy and 
beef cattle curtailment, and on the other, 
$100 millions for road building, $48 
millions for TVA, $40 millions for 
naval construction, $35 millions for 
federal buildings, $5 millions for the 
Inter-American highway, and $325,000 
for the White House executive offices. 

The Civilian Conservation Corps is 
put down for $285 millions; $75 mil- 
lions would be paid into the “surplus” 
of the federal land banks; $10 millions 
is allowed for repeal enforcement; 
$7,950,000 is needed to adjust the 
hiatus between the reduction in the in- 
terest rate on mortgages held by federal 
land banks and interest on their bonds; 
the Emergency Banking Act requires 
$3 millions; the increasing number of 
government experts calls for $100,000 
in mew salaries; and $45,000 to 
strengthen the Secret Service balances 
the emergency budget until Congress 
does some figuring on its own hook. 
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ernment manipulation. 


Nature Goes AAA | 


Drought, dust, and bugs threaten to wipe out surpluses 
of wheat, corn, and hay crops—and impair the much- 
heralded farm purchasing power. 


THe weather, an imponderable factor, 
has suddenly taken charge of the wheat 
stuation. The statement of the Crop 
reporting Board, as of May 1, showing 
. decline of winter wheat production of 
:71 million bushels below the 10-year 
average, though 110 million bushels 
above last year’s short crop, was serious 
enough, but these figures now need to 
be revised further in face of additional 
damage by drought and dust storms 
ing May. The commodity markets 


durin 


alive with rumors of probable 
wheat shortage and needs for imports. 
Spring Acreage Short 
Spring wheat seeding will not make 
winter wheat shortage. The “‘in- 
planting” report for spring 
wheat shows a decrease of only 23% in 
acreage. But spring seeding has been 
seriously delayed by drought in Mon- 
tana, North and South Dakota, and in 
Minnesota. No official estimate of acre- 
ge is available as yet, but trade reports 
foreshadow a spring wheat area of 
ibout 15% under that of a year ago. 
The general picture now is for a 430- 
million bushel winter wheat crop (as- 
ming an additional 30 million bushels 
terioration during May) and a 150- 
million bushel spring wheat crop, as- 
ming a full 15% acreage and crop de- 
rease from last year’s small crop. This 
makes for a probable 1934 wheat crop 
of 580 million bushels. To this may be 
ded a 250 million bushel carryover, 
thus making about 830 million bushels 
available against a domestic consump- 
tion of from 650 million to 700 million. 
The imminence of an unfavorable 
crop report sent May wheat prices up 
from about 78¢ on May 3 to 85¢ on 
May 9. The day the report was pub- 
lished, wheat jumped a full 5¢ to 90¢, 
but since then has receded to 86J¢, the 
close on May 14, thus indicating that 
the market began to think better of the 
probability of a domestic shortage. 
Foreign Markets Stead 
Foreign markets did not follow in 
full the advances in the United States. 
\rgentine wheat was quoted at Liver- 
pool at around 60¢, Manitoba and Aus- 
ralian wheat at 79¢, native wheats re- 
nained unchanged. 
Offsetting the tendency to price 
rease is the artificial factor of gov- 
United States 
thorities have for some time been 
pporting the domestic price of wheat 
ll above the Liverpool price. Re- 
itly it has been about 15¢ above, in 
‘rp contrast with the normal relation 
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in which Chicago prices are 10¢ to 12¢ 
under Liverpool. Wheat movement has 
always been from Chicago to Liverpool. 

Government officials have long been 
looking for an opportunity to get out 
from under this burden. If Congress 
had gone home, eliminating the worst 
of political considerations, the present 
low crop forecasts could be taken as the 
occasion to announce a decrease in gov- 
ernment support for price. Thus the 
government would attempt to hold the 
price down by its manipulation, off- 
setting the inevitable bull effect of fore- 
cast shortages. 

This could be done (if expedient) 
without causing very much farmer flare- 
back since the farmers may not have 
much wheat to market. Nobody knows 
whether the department will take such 
action after Congress has gone home. 
And still less does anyene know just 
how to forecast wheat prices properly 
with a bull crop shortage and a bear 
manipulation, both functioning at once. 

Higher Prices Don’t Help 

The figures for the crop damage are 
averages; there is no doubt that many 
farmers will have the opportunity to con- 
template the difference between a sur- 
plus of wheat and no wheat at all. In 
the case of a surplus, there is always a 
chance to salvage something. When 
there is an out and out failure, the 
higher price for wheat gives little com- 
fort to the disconsolate farmer. It is not 
unlikely that there will be areas with 
virtually no crop. The greatest deteriora- 
tion has occurred in Kansas and Ne- 
braska. Oklahoma, Texas, and the east- 
ern part of Kansas are relatively better. 

This brings to the fore the relief that 
will be provided through benefit pay- 
ments under the AAA. The payments 
are based on the average of past pro- 
duction, not on the present crop. 
Farmers have already received 20¢ a 
bushel—a total of $66 millions—as a 
first instalment on the 1933 payments. 
There remains to be paid out 8¢ a 
bushel, less local costs, within the next 
few weeks. When this is paid, total 
adjustment payments on the 1933 wheat 
crop will be more than $90 millions. 
For the year 1934, the crop allotments 
in bushels for these farmers remain the 
same, though the rate may change. Thus 
the AAA adjustment program provides 
a sort of crop insurance and makes for 
some continuing purchasing power. 

In order to extend these insurance 
benefits to non-cooperators, the AAA 
has reopened a wheat sign-up campaign 


until May 16 in order to allow the 
farmers in the drought states oppor 
tunity to take advantage of the program 

The Crop Reporting Board at this 
time did not include corn in tts report 
Planting of corn may be extended to 
June 15. Adverse reports have already 
come of damage to the corn belt by the 
cinch bug and of a deficiency of mois 
turc, even for planting. Water levels 
are at the lowest point in 25 years 
Nevertheless, no reliable estimate ts pos 
sible at this time as to the corn crop 
since it is not too late to replant Corn 
markets advanced 2¢ to 3¢, influenced 
both by higher wheat prices and by thy 
unsatisfactory aspects of the new crop 

Sealed Corn Cribs 

Offsetting any low crops expected 
there are substantial carryovers. Her 
the artificial manipulation takes th 
form of collateral loans advanced by thc 
government on corn in sealed corn cribs 
of the Central States. Nearly 300 mil 
lion bushels are so isolated, unable to 
exert normal influence on price. An 
other 200 million bushels are so located 
that they will not come on the market 
because committed to feed usage or 
geographically remote, and thus un 
available for commercial hog finishing 
These two controlled supplies ar 
roughly five-sixths of the total visibk 
stocks on farms. The one-sixth which 
can influence the market has obviously 
small leverage. 

The market price of corn would hav« 
to be about 60¢ before the farmer could 
break even on opening his sealed cribs 
to market (or use) the corn now held 
there as collateral. He owes the govern 
ment 45¢ per bushel for the loan. There 
is about 2¢ insurance, about 2¢ han 
dling charge, and a bit over 10¢ freight 
involved, from the typical crib to the 
customary market. if corn advances 
above 60¢, say in Chicago, then the 
farmer would get a marginal advantage 
through selling these corn stocks and 
settling with the government 

Hay Also Off 

Of serious consequence also is the 
government's report on the condition of 
tame hzy which indicates a total crop of 
56.8 million tons, against 65.8 million 
tons last year, and a preceding 5-year 
average of 69.4 million tons. Hay stocks 
are estimated at 7.5 million tons against 
10.7 million tons last year, and 9.7 mil- 
lion tons, the 10-year average. This is 
a rather serious situation from an in- 
come standpoint, since hay for 3 years 
has provided the farmer with a greater 
income than any crop except corn. 

With corn and wheat and hay off, 
cash income for the farmer in many com- 
munities may be limited to government 
payments. At best, the gross income in 
these drought-afflicted areas will not be 
great. Business forecasts for the ter- 
ritory from the Mississippi to the 
Rockies do not make pleasant reading 
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Motors Slow Up 


Slackening sales at increased prices throw the emphasis 


on lower-priced “‘standard”™ 


models. Meanwhile, Ford 


continues to take advantage of his opportunities. 


Detroit, waiting for the May figures to 
ome ta, and watching production fall 
off, is beginning to wonder whether the 
i1utomobile price increases were not pre 
There are other 
ncreasingly apparent de 
ertainties 


mature factors, of 


in the 


cours 
cline in production—the un 
of labor and labor costs, the slackening 
enthusiasm, the end of 
much into 


of consumer 
CWA which put money 
circulation, possible previous overpro 
but Detroit thinks that the 
price increase did not help 

In support of this hypothe sis, 1S the 
fact that sales totals of who did 
not raise prices—notably Ford 
climbing. In Wayne County, which in 
Detroit, Ford 56° of all 
first week in May. In April, 
Ford sold 4.064 
trucks. Of th 
in the first 4 
Fords 


duction 


thos« 
are still 
cludes sold 
cars in the 

in the same 
out of 8,239 cars and 

22,920 there 


17.7 were 


territory, 


units sold 


months of the year, 





Of course, Ford had head start, was 


going strong when competitors were 
delayed by major changes and labor 


troubles. 

World sales of Fords, pass nger and 
commercial, totalled units in 
the first 4 months of this year (an in- 
dication of the new deal at Ford is pub 
lication of the figures) which ts 158.6% 
greater than in the same period of 1933 
Ford has capitalized the price increases 


278,553 


of competitors in print and on the air 
Probably equally important in his 1934 
lrive is a changed philosophy in Dear 
born, a complete shift in merchandising 
nd advertising which goes back to th 
Old Gentleman himself 

Lacking Detroit is 
watching production programs. Hudson 
wecks 


official figures 


laid off some 5,000 men about 2 
ago, is down to 12,000 cars this month 
is against 21,000 in April. Pontiac has 
laid off 2,000 men, will turn out about 


Business Week 


COOKING DE LUXE—The new GE Imperial electric range has many improve- 


ments in design, utility, and convenience. 


Among them: A time clock which 


rings when a cooking operation is done; two ovens, one with an electric light 
which flashes on when the door is open; Monel metal cooking surface and back; 


warming compartment with a 


drawer, and radio dial type temperature controls. 
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roller-bearing 


drawer; a roller-bearing utility 
The price ?—$448 f.0.b. 


7,000 cars in May perl 


contemplated total Ply: 
likely to equal its April « 


units. In some plants fin 
being stored, with d 
were on 3 shifts down 


eral Motors’ situation is 
the hangover of the Fi 


strike, and the present str 
No. 1 in Cleveland 

Price increases throw 
phasis on so-called Stal 
Chevrolet and Plymouth } 
introduced theirs. This 


slated to bring out 

closely approximating 

at prices closely approximating 
fore the rise Hudson 
with a lower-priced Terr 


same basis 


Leaf Action Springs 


Leaf spring makers lost out on 
knee-action; their Code Authority 
designs a new wheel suspension. 


WHEN 
industry went to knee-action 
in the new models late last 
spring makers were out 
because, for the most part, 
were made by the automo! 
facturers themselves 

At that time, the leat sp: 
grimly remarked that inde; 
pension was just as feasibdic 


a major part ol 


as with coil springs, pointe 
foreign cars using the pr 
it seems, something is goir 
about the idea 
The Leat Spring 
fected an axle-less design I b 
transverse springs and sho 
Not the interesting 
the development ts that 
the first time that a Code A 
taken an active part in 
product Every leaf s 
any consequence contribute 
money them. Ar 
operative development sp 
this new factor in 
Authority 
In the new 
two transverse leaf springs 


Instit 


least 


to promot 


business 


is a catalog of 


leaf-action 


side, where the ax! 
} 


side by 
forming with shock absorbers 
above them what is called 
ogram.” A new kind of 
permits the progressive shor 
the springs under deflection 
The Institute claims this set 


smoother ride on good 1 
higher speed with comfort 
roads The worse the bumps 
the spring resistance. There 
bearings per wheel than in 
and the leaf unit is much | 
cheaper to make and assemb! 

All these are important 
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Business W 
Airways’ new Condor biplanes may 












sleep in convertible berths which are longer than berths in standard sleeping cars 
Other features include reading lights, individually-controlled ventilation, luggage 
shelf, clothing net, and service call button. Accommodation: 12 passengers. 


Cruising speed: 160 miles per hour. 


ndustry is not going to abandon 

il suspension by a long shot 
Next year’s models will probably show 
ipplications and individual 

on all four wheels is in the 

But while the results of present 

have been satisfactory, the costs 


of manufacture and assembly are ad 
mittedly high. The Leaf Spring Insti- 
tute has picked a good time to promote 
its big idea 

Mr. Ford, traditional supporter of the 
transverse spring, may be permitted a 


smile 


TVA Demonstrator 


Tupelo, Miss., is to show what lower prices, lower power 
rates, and longer terms can do for electrical appliances. 
Already 19 manufacturers are cooperating. 


LARGE events often bear names in dis- 
proportion to their importance—as Get 
ysburg and Waterloo. By the same 
Tupelo, active, 6,300-population 
of northeast Mississippi, will be 
embered in electrical history as the 
for a vital first move in the gov- 
nt’s huge Tennessee Valley ex- 
periment. Tupelo (the word is of In- 
N origin, meaning “gum tree’) will 
he first offerings of appliances 
nsored by the Electric Home & Farm 
thority, child of the Tennessee Valley 
rity. The event was originally 
nned for early May, but complica- 
forced postponements. Opening 

S set for next Monday, May 21. 
[VA officials may take some slight 
rage at comparing the Tupelo open- 
ng to a battle. They insist tenaciously 
t theirs is a friendly program to 
the use of electricity and in 
ome appliance sales. But equip 
nanufacturers and utilities recog 

nize what they smell. 

At first, appliance makers shied at 
EHFA invitation to submit low-cost 


A the 
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items to be sold thereafter in TVA 
territory bearing the fist-and-lightning 
trademark, to be boosted by the Author 
ity’s promotion and aided by its low 
priced consumer financing (BW'—Ma 
17°34). Many have since joined uj 
They realized that here was a potential 
mass market which competition would 
enter if they didn't. TVA's contention 
is that the appliance industry should 
welcome lower base prices as the motor 
industry welcomed the trail-blazing 
Ford; that utilities will se!l more juice 
through greater use in the home and 
through lower electrical rates 
Some Plaintive Echoes 

“Yes,” retort appliance makers, “but 
what is going to happen to our higher 
priced lines?” And utilities echo the 
complaint with, “What about customers 
in other sections who must pay heavier 
rates for current than those forced on 
us by the TVA?” 

TVA authorities hope items with the 
EHFA mark will retail at 20%%-30% 
less than comparable quality sold gen- 
erally—without, of course, some of the 





etailing 


thority is now examining 
pumps. Next to be taken 
able motors tor isc )6€6onlhCUf ) 
An EHFA official adds 

We expect to cept 
much lower prices than o r anno 
maxima There ts plenty of room f 
makers to see what they can do by 


lowering costs through mass sales 
19 Makers Win O.K. 

Appliances of 19 manufacturers hay 
been OK'd as to quality, design and 
price. Others will come in later. Pres 
ent participants arc 

Electric Ranges—A-B Stove Co 
Edison General Electric Appliance Co 
A. J. Lindemann & Hoverson Co.; Ma 
leable Iron Range Co.; Landers, Frary 
& Clark; Westinghouse Electric & Man 
ufacturing Co.: Estate Stove Co 

Electric Refrigerators Kelvinator 
Corp. ; Leonard Refrigerator Co.: Norg 
Corp.; Frigidaire Corp 

Electric Water Heaters Malleabl 
Iron Range Co Westinghouse Electri 
& Manufacturing Co.; Cleveland Heater 
Co.: A. J. Lindemann & Hoverson Co 
Hynes & Cox Electric Corp.; McGraw 
Electric Co Edison General Electri 
Co.; Philadelphia Electric & Manuta 
turing Co 

The EHFA_ will work — entire! 
through retailers. It will aid by finan 
ing instalment purchases at much 
lower rates and longer terms than have 
been prevalent,” by keeping down cur 
rent and appliance costs. Interest will 
be about 5% Minimum monthly pay- 
ments, $2 EHFA must consent to 
repossessions. Installations will be by 
the utility, no charge to dealer or user 
For one appliance, the consumer will 
have 3 years in which to pay, for 2 
more appliances up to 4 years. Th 
dealer's name goes on such instalment 
paper. It is then passed on to the 
EHFA which pays him in cash, out of a 
$10-million fund allocated to it by the 
RFC A bill for amortization and in 
terest is handed the consumer monthly 
along with his electricity bill, and the 
instalment payment is remitted to the 
EFHFA 

Strictly Limited Blessings 

All such blessings are confined 
strictly to TVA territory. Outside the 
favored limits no manufacturer is 
allowed to display the hand-and 
thunderbolt design. The Authority ts 
determined to confine the use of its 
name and trade-mark to the territory 
where it has control of quality and 
rates. This includes, (4) communitics 
with publicly-owned distributing sys 
tems, served directly by TVA power 
which are at present 9 counties in Mis 


or 





11 











sissippi, 7 in Alabama, 5 in Tennessec ; 
(4) the area served by Commonwealth 
& Southern’s operating companies 
(Tennessee Electric Power, Alabama 
Power, Georgia Power, Mississippi 
Power) under EHFA agreement 

In this favored area promotional 
activities will reinforce the natural stim 
ulants of cheap power, low-cost appli- 
EHFA 


wisdom of 


ances, painless consumer credit 
engaged the professional 
Young & Rubicam, New York adver 
tising agency, for a 4-month period at 
a cost of $10,000. At the end of that 
time the agency will submit a report 
which is to orient future advertising 

Definite moves already have been 
made. EHFA has engaged permanent 
display rooms at Tupelo, Knoxville, 
Chattanooga. No boosting of partic 
ular models will be allowed; that is up 
to the retailer and the manufacturer 
Window displays are being prepared 
There also will be a direct-by-mail cam 
paign to increase use of power in the 
home. This will probably go out 
under government frank 

Ink-and-paper will be backed by ar 





intensive personal campaign. In TVA 
territories (that is, areas served by 
power bought direct from TVA) Elec- 
tric Home representatives (men) will 
be employed. There are 6 of them 
now at work in Tupelo. These are 
liaison officers between consumer and 
supplier. Each will be responsible for 
a certain number of meters. 
Girl Instructors 

Communities in the second category 
(those supplied by private companies 
under special agreements) will have the 
benefit of the newly established Home 
Service Department which will cover 
all TVA areas. A woman will have 
charge. Home Service workers will 
be trained girls who will instruct house- 
wives in the use of 1 apa 

Tupelo was honored as the point for 
EHFA’s original attack because it was 
first to sign for TVA power (from 
Muscle Shoals) which it retails through 
a municipally-owned distributing sys 

Its residential rate now is 3¢ per 

kw.-hr. for the first 50 kw.-hr. per 
month, 2¢ for the next 150, 1¢ for the 
next 200, 0.4¢ for over 400 kw.-hr 


tem 


Lowering the Securities Dike 


Amendments to Securities Act designed to let high- 
grade issues flow to public—and funds to industry— 
still dam a flood of fraudulent offerings. 


THE framers of the Securities Act 
amendments, tacked on to the Senate 
stock exchange bill, have done a neat 
repair job. They have removed much 
of the poison from the Act but left the 
tecth intact 


more new underwriting possible; they 


will not let down the bars checking the 


issuance of fraudulent securities. 

The Act was approved just a week 
short of a year ago. Its early amend- 
ment was forced upon reluctant con 
gressional leaders by an irresistible com 
bination of factors Complaints of 
investment bankers were largely ignored, 
but when business men came to Wash- 
ington armed with facts showing that 
the Act was impeding recovery Con- 
gressmen began to listen. 

Most important was the argument of 
the Durable Goods Industries Commit- 
tee that unemployment, largely centered 
in its industries, could not be attacked 
in a big way until new financing per 
mitted the construction of new equip- 


ment. The mines group and the Cham- 
ber of Commerce told much the same 
story. At the same time, the terms of 


the self imposed code of the investment 
bankers convinced Administration men 
that the bankers had cleaned house, that 
the code authority would do much of 
the policing in the future 


The changes should make 


Business gets most—but not all—of 
the changes it asked for. The period 
of liability has been cut in half, from 
10 years to 5, bringing the limit within 
a fairer relationship to the influence of 
the registration statement. The “young 
liberals’ argued that any reduction in 
the time within which an action might 
be brought would defeat the purposes of 
the Act. The President, it is under 
stood, smiled at their objections, agreed 
to the 5-year period. 

The amendments also correct the pro 
vision that makes the underwriter liable 
for an unlimited amount regardless of 
the extent of his participation. As it 
now reads no underwriter who does not 
receive preferential treatment shall be 
liable for damages in excess of the total 
price at which the securities underwrit- 
ten by him were offered to the public. 
Nor will a defendant be liable for 
damages which he proves had no rela- 
tion to his misconduct. And further, 
as a defense against blackmail or 
strike’ suits, the court can require a 
bond for and can 
against the plaintiff if his suit turns out 
to have no merit. Of particular impor 
tance to business men is the alteration 
of Section 15 which removes the liabil 
ity of controlling persons unless their 
stock control is effectively 


costs assess costs 


exercised to 


SOSTHENES BEHN—T! 
of International Teleph« 
graph testified before the | * 
week tl 
represented ! 


Committee last 
panies he 
ference of the governmir 
powers over communicati 
federal commission. 


bring about the action upor 
liability is based 

On the other hand, ther 
in the requirements for 
istration statement (the 
which has been called 
issues), nor is there to be 
of suits under the Act to ft 
as had been requested by 
order to build up a uniforn 
sions In fact of tl 
the amendments are of a 
nature designed to iron out 
encies that have been discov 
actual operation of the Act. | 
ample, fractional oil royalties (51 
A pr7’34) are now included 
definition of a security and thus s 
to the Act. 

This modification should 
gradual opening up of the market 
new Those in great 
funds and offering securit 
highest grade will probably 
to experiment. Unless th 
immediately snarled with 
others will follow and in 
numbers. Funding and ret ng 
quirements which should b« 
time have been authoritative 
at $1.2 billions. Bond h 
ap} roximately that amount 
during the second half of t! 
of it during the fourth quart 


most 


issucs 
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Steel Challenged 


Amalgamated’s demand for recognition in steel mills 
sounds like the Detroit story over again. 


AUTOMOBILES and steel are the two lodges [he situation thus created is 
gre: open-shop industries which the much like that in the automobile indus 
A. F. of L would give its right arm to try. The union found itself with a 
‘reanize in a big way. The Federa- tremendously increased membership 


tion has directed most of its fire at the unaccustomed to union experience and 
car makers (barring the Weirton discipline, with the younger blood want 
has fallen far short of its objec- ing action above everything else In 





case } 
tive. The principles laid down by Pres- the decision to present formal demands 
ident Roosevelt in his automotive labor and threaten a strike, the older, wiser 
pact, and the workings of the Auto- heads apparentiy asked in vain for a 
nol Labor Board, can hardly be negative vote 
Rs called a union victory Recognition Demand 

Now the steel industry is faced with As at Detroit, the issue boils down to 
the situation which confronted Detroit union recognition and not to a question 
¢ in March—a flat demand for of hours and wages. Hourly wage rates 
union recognition. The Amalgamated in the stecl industry are now from 6% 


Association of Iron, Steel & Tin Work to 707 abov e the 1929 peak Even in 
rs is to present such a demand to all the matter of collective bargaining. a 





steel companies on May 26, give them Steel Institute survey of employee 1 
until June 20 to answer. The threat, resentation plans during the first 4 
of failure to comply, is a months of operation under the steel 
| steel strike code showed collective bargaining in 
) Another NIRA Union thousands of cases, “with the result 
e rhe Amalgamated didn’t amount to that employees’ requests were granted 


until NRA gave it a shot in the in 70% of such cases.” Employees of 
It had functioned for many years all subsidiary companies of U. S. Steel 
nall number of bar iron and sheet Corp., with the exception of 4 small 
now it has grown to about 225 plants, recently voted overwhelmingly 
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THE planned shutdown of the cotton 
textile industry may come—but not 
until the matter is thoroughly threshed 
out in Washington, not until NRA is 
convinced that a real emergency exists 
The day of rubber-stamped approval of 
machine holidays has passed. From 
now on, each code authority must be 
prepared to prove its casc 
The Cotton-Textile Code Authority, 
studying the drop in sales and prices 
a natural reaction to the good business 
that the mills have been enjoying 
decided that the only solution was a 
plant holiday in June or July similar 
to that recently declared for silk (BU 
May12’34). The industry was can 
vassed and plans developed for a shut 
down of 1 week in 4 for a 12-week 
period, a much more ambitious plan than 
the industry's 1-week closing last De- 
R. B. WHITE— ; feme cember or the silk shutdown ordered for 
a —The president of West- this week. It was at this point that the 
ern Union, appearing before the House heads of NRA stepped in and ques- 
ICC Committee, asserted that the pro- _— pee <f rs , 1 
peced commmmatections cals would tioned the economic advisability of this 
urp ICC's right to fix rates and regu- method of production control The 
te the industry, that NRA was in- danger of creating a monopoly condi- 
(ruding in matters beyond its scope. tion should, they believe, prevent its 
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for a revised representation plan sui 
mitted to them. Bethlehem, American 
Rolling Mill, and Youngstown Sheet & 
Tube have had employee representation 
for years 

Steel users now are stocking tonnag 
at second quarter prices high prices 
having recently been announced By 
June 20 they should have almost a 
much steel as they want: and mills ar 
counting on a lean July and August 
It looks as though the Amalgamated 
had picked out a poor time to press fi 
recognition 

Yet there is no disposition in stce! 
circles to discount the seriousness of th 
Amalgamated’s action. In many plant 
there arc lodges which can account for 
but 5° or 10° of the workers, but a 
106, proportion has pulled a strik 
effectively before Men don't dare the 
picket line as they used to: courts 
cops (with pay in arrears) don’t encour 
age them to try it. Even a small 
minority can tie up production 


aays 

There's Always Washington 

With the doubt that a strike would 
be successful, but with a wholesom« 
respect for the situation, stecl men ar 
sticking together and waiting to s 
what happens. If the Amalgamated’s 
strike call falls on deaf ears, that will 
be that If the strikers can effect a gen 
eral tie-up, there is always Washington 


Curbing the Holiday Spirit 


NRA refuses to rubber stamp the cotton textile shutdown 
plan, demands evidence of necessity. 


use except in the most extreme cases 
Labor asserted that the cotton shut 
down move was tor the purpose ol 
heading off the 30-hour weck, that the 
Authority was quictly waiting the a 
journment of Congress before putting 
the plan into effect, and that if t 
overproduction in the industry the way 
to cure it is through a shorter wech 
rather than by a holiday. The charg 
of secrecy seems unfair. More plaus 
ible is the desire of labor to share in the 
higher prices, higher profits that would 
come from an artificial scarcity But 
there is still another side, that of th 
consumer, and that side is receiving 
full attention at NRA headquarters 
One of the reasons for the decline in 
production has been the decline in 
domestic buying. Prices of cotton tex 
tiles have risen sharply in the last year 
more in percentage than other commod 
ities, more even than most other tex 
tiles. After the first flush of purchasing 
in anticipation of the price advanc 
something of a buyers’ strike may have 
developed The proportion of the 
nation’s income that may be spent for 
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cotton cloth is limited. Should prices 
be held artificially high through code 
shutdowns, production would remain 
small, less labor would be employed, 
the general course of recovery would 
be slowed. 

So now NRA demands that the Cot- 
ton-Textile Authority present detailed 
written cvidence to General Johnson 
that shutdown is necessary. And 
upon this evidence the General will 
decide either to allow th« plan or to 
require a public hearing. It seems 
probable that this evidence will show a 
true emergency existing in certain 


branches of the industry but not in 
others. In that event a limited holiday 
in those branches will be permitted but 
the chances for a shutdown of the entire 
industry are extremely small under this 
new arrangement. 

Further, it is believed that any order 
for a shutdown will include the provi- 
sions that production is to go back to 
normal again as soon as business picks 
up. Precautions will be taken to see 
that resumption occurs when the emer- 
gency has passed and that no artificial 
scarcity is created that will unduly lift 
prices or profits. 


Gasoline Strike Ends 


Cleveland finally goes to Washington to arbitrate the 
matter of arbitration. Both sides agree to accept it in 


advance—‘“‘within reasonable limitations.’ 


CLEVELAND'S gasoline strike ended this 
week; Cleveland consumers can now 
drive up to any station and say, "Fill 
it up!” The truck drivers held out 
against the major companies for a while, 
but finally agreed to deliver gasoline 
pending wage negotiations. 

Settlement of the long-dragged-out 
affair came with acceptance by the oil 
companies of the revised plan offered 
by Secretary Ickes and Dr. Leiserson, 
chairman of the petroleum labor policy 
board, in Washington 

The quarrel went to Washington 
when Dr. Leiserson’s original plan was 
accepted by the unions but rejected by 


the major companics. Secretary Ickes 
got into it as Oil Administrator. The 


President would probably have been 
dragged in but for the impression that 
the President is a little tired of settling 
everything. 

While Dr. Leiserson was “clarifying”’ 
the situation with lengthy telegrams, 
the company men dropped in on Ickes 
and got an offer more to their liking 
This the unions rejected, so all con 
cerned trooped in on Ickes and Leiser- 
son together 

Arbitration Sole Issue 

The controversy boiled down to a 
single question—compulsory arbitration. 
The Letserson plan, rejected by the com- 
panies, provided for an immediate re- 
turn to work, a 2-week period of medi- 
ation, and agreement in advance to 
accept the decision of a three-man board 
of arbitrators, with Leiserson appointing 
the third man if the others could not 
agree on one. The oil companics were 
a little shy about thus putting themselves 
in the hands of the liberal Doctor. 

Oil company objections to agreeing in 
advance on the findings of an individual 
arbitrator were numerous and varied 
Standard Oil (Ohio) has an employees 
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council to which there is not much doubt 
that more than three-fourths of its sta- 
tion attendants belong, both in the city 
and the state, and it was not clear that 
the company would be able to deal with 
its own men through the decision of a 
board of arbitration Dr. Leiserson 
stated in one of his ‘‘clarifying’’ tele- 
grams that each company would nego- 
tiate only for the proportion of its 
employees who were members of the 
union, but the union declined to accept 
the clarification as part of the Leiserson 
plan to which it had given assent. Com- 
panies with national distributing sys 
tems did not want to leave the frame- 
work of their labor relations elsewhere 
to a man appointed by Leiserson, or 
base them solely upon issues raised in 
Cleveland. 
Independents a Problem 

No company was willing to trust a 
board of arbitration to take care of the 
problem of the independent operator 
who leased or owned his station and 
might or might not buy his gasoline 
from one of the companies against 
which the strike was directed, a problem 
which the petroleum industry was help- 
less to deal with in its code. No matter 
what the settlement these dealers would 
return to business, many with an even 
greater zone in which to cut prices. 

The revised plan accepted by both 
sides provides that companies and union 
must accept in advance the award of an 
arbitration board, but it includes the 
stipulation that “any wage differences to 
be arbitrated shall be within reasonable 
limitations.” 

What ‘reasonable limitations’ are 
will not develop until the 2-week period 
of negotiation is under way. Since 
some companies are paying the code 
minimum of $65 a month the demands 
amount in those cases to 100 per cent 





Canners’ Exchanve 
Philadelphia 


canned foods futures. 


starts trading jp 


WitH the exciting total 
cases reported as the first 
over, the Commercial Fx 
Philadelphia has commen 
tion as the nation’s only ; 
for trading in futures on canne 
Projects for a canners’ ex 
come and gone with the s 
boom and depression in the 
dustry. Against the glowir 
of steadier markets, great 
chiseling, and surer profits 
vanced by exchange ent! 
more hardened veterans of 
have heretofore been able 
such formidable opposition 
have never got past the bluepr 
This time, the wave of 
industry—plus the food trad 
tainty, as to the long-term 
NRA and AAA codification 


the idea over the obstacles 


COOT 





Good Theoretical Bases = 
Theoretically there are val 
why such an exchange should 

ful and successful Its é 

claim that it will: (1) invest ~* 


ucts dealt in with a degree 
not otherwise enjoyed; (2) 
financing for producers and 
(3) provide an authoritatis 
of price levels: (4) 
supply and demand the basis 
The skeptics hold that 
speaking, neither the canners 
trading in canned goods n« 
benefits through promised li 
for easier financing becaus 


comes right back to the inclinat 
te T 
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the local bankers from wh 


titled to credit have been 


right along. They add that t * 
of grade, appearance, taste lems 
important to the buyer to gi kno 
quoted on the exchange th hae 


of finality. ; 
Those experienced in the 





out that brands have an import put 
in the marketing of canned g _ 
brand owners have very detir bas 
about the specifications that tru 
met by a product before they ~e 
ing to buy it for resale pee 
jealously protected labels K somes 
that the same land will mn — 
equally desirable crops each the 
are still likely to travel ab wed 
the canning season and cont: ome 
their requirements where the Add 


Everybody Watches 

All branches of the ind 
watching the experiment I 
with, only future contracts 
green beans, peas and tomat 
traded in. The area aroun 
phia produces approximatcl} 
the country’s annual output 
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== H.J.HEINZ CO. Buys.... 
“INTERNATIONAL TRUCKS 


HEINZ famous “57 VARIETIES” NOW RIDE 


IN INTERNATIONAL 2-TON AND 3-TON TRUCKS 


OF PROVED ECONOMY 


HE great pure food house of 


H. J. Heinz Co. has come to 
grips with hauling costs. They use 
hundreds of trucks; their prob- 
lem is nationwide. They have to 
know—and the knowledge has led 
them to International. 

Four years ago H. J. Heinz Co. 
sut eight new trucks of four 
saree makes on a competitive 
basis. For seventeen months these 
trucks worked under exactly 
similar conditions. At the end 
of the period, the Internationals 
yaa much the lowest cost of 
operation. They had saved 1.4 
cents per mile compared with 
the next best trucks, and 5.7 cents 
per mile compared with the 
trucks operating at highest cost. 
\dditional trucks were bought, 


OF AMERICA 


further tests were made, and 
International rose still higher 
in favor. The result is extensive 
enlargement of the Heinz Inter- 
national fleet. 

H. J. Heinz Co. is one of the 
very oldest and best - known con- 
cerns in American industry. High 
standards of quality have built its 
far-flung organization and its rep- 
utation. It has now allied itself 
with the quality performance of 
International Trucks. 

You may not have the same 
opportunity as Heinz to measure 
the comparative merits of trucks 
but the experience of this firm is 
yours to draw on. Rely on Inter- 
national Trucks. Sizes, 4%-ton to 
7\o-ton. Ask our nearest branch 
or dealer for a demonstration. 


Ad INTERNATIONAL HARVESTER COMPANY 


606 S. Michigan Ave. 
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(incogroraten) 


NTERNATIONAL TRUCKS 


Chicago, Illinois 








A FEW DETAILS OF 
INTERNATIONAL CONSTRUCTION 












ngine ne o 
be removes i from the truck. 


' 
p< 


The new cylinders actually 
renew the engine rebor- 
ing does not. Owners say 
this feature of advanced 
design easily adds 3,000 
miles to the truck's life. 





@ Left: Hardened Ex- 
haust-Vaive Seat In- 
serts are a feature long 
ago made standard Inter 
national practice ! 
retard vaive seat t 

ing, engine efficier 

retained and the va 
seldom need grinding 











® Right: Removable 
and replaceable preci- 
sion-type bearings have 


long been a feature of In- 





ternational truck engines 
These bearings make it 
possible to replace connect- 
ing red or main bearings 
quick easily, at low cost. 
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Breakers Ahead for Tin? 


Mounting consumption and effective restriction push tin 
prices to new highs. But there are danger signs. 


THE Japanese are good scrappers. In 
the last 10 years they have scrapped 112 
foreign ships totaling more than halt 
a million tons, in addition to 60 old 
ships of their own. Their labor costs 
are low, their scrapping industries highly 
organized for the recovery of all sorts of 
byproducts. 

More recently their scrapping activities 
have alarmed certain Americans. Jap 
anese buyers have run up the price of 
tin plate scrap in the United States to 
the point where competing domestic 
buyers can’t afford to bid. Peak pric 
paid for scrap in 1929 was $7.58 a ton 
Competitive Japanese bidding _ has 
pushed the current price to almost $20 


Americans are asking Washingten 


for protection but it is doubtful if there 
is any legal base yet on which to argue 
the c.ise 


Reasons for Concern 

Tin is a matter of some concern for 
other reasons Until recently. about 
90% of the world’s tin has been pro 
duced in Malaya, Bolivia, the Dutch 
East Indies, Nigeria, and Siam. Great 
consumers are the United States (ordi 
narily about 6007). Britain, Germany 
and Franc: British refineries in Singa 
pore and Liverpool handled almost all 
the world’s business until Dutch inter 


ests recently started refining in Hollan 


Tin was one of the metals which 
ommanded a higher price in 1926 than 
in 1929. An increase of 30% 1n pro- 
duction had dropped the price to about 
$1,000 a ton, very slightly higher than 
prewar prices. By 1931, toboganning 
consumption pushed the price down to 
bout $575. Then the handful of pro 
ducers got together, restricted produc 
tion to one-third the 1929 total and put 
the surplus under the control of an in 
ternational committe 

No other metal has a better recovery 
record Consumption started to in 
rease almost as soon as the restriction 
plan became operative. Prices climbed 
steadily. At the beginning of this year, 
producers increased quotas to 40% 
nore recently to 50 of 1929 levels 
but tin is still selling above $1,200 


ton, and consumption is climbing rap 


dly There was a 28% gain in. world 
consumption for the year ended Febr 
wry, 1934. United States consumption 
increased 47% in the first quarter of 
this year 


London is the world’s tin capital 
Last week marketwise Britishers eyed 
mounting tin prices skeptically In 
their eyes, $1,200 tin is not sound in 
view of present low production costs 
ihey recall that the chairman of the 
Pahang Consolidated Co., Ltd., stated 





International News 


CROP REDUCTION, UNCONTROLLED—The worst drought in vears, coming 


on top of AAA restricted plantings, seriously threatens Midwest farm incomes. 


A rainless spring, following an almost snowless winter, resulted in depletion of 
watersheds and virtual drving up of rivers such as this one at Lyons, Ill 
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in his last year’s address 
holders that the Far East 
at a profit all the tin re 
world at £100 (about $ 
Revolving in the minds 
were bits of information 
parts of the world Tin 
outside the control plan 
for 25%, 10% of total 
The Belgian Congo min 
ing rapidly The United St 
duced an aluminum can t 
Scientists are experimentit 
minum plating to repla 
Others are trying out a 
as a substitute for tinplat 
Japan and the United St 
testing for scrap tin Put 
this looks like the makings 
tion similar to the one whi 


collapse of rubber restri 


{ 
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Sugar Plan 


Washington determines on a sugar 
policy that pleases producers. 


WASHINGTON has deci 
policy [he President 
Costigan-Jones bill | 
industry noted the four 
sions of the new sugar le; 

(1) Total consumption 
estimated 

(2) All but domestic gq 
to be fixed by government 

(3) Sugar duties are 
Cuban imports, from 2¢ 
pound ; on other forcign 
24¢ to 1.875¢ effective Ju 

(4) Sugar becomes a bas 
ity under control of the AA 
ject to a processing tax 
than” the reductions in tl 

Domestic producers 
pleased with the new plat 
is their quota fixed at lev 
their average annual pro 
they are to benefit from 
cessing tax 

Cuba is relieved. Whil 


quota for the present 1s not 


be extended much beyond r 
levels, the tariff reduction 
Roosevelt promise to hel; 
the island economically have 
Cubans new courage 
Colonial producers—P 
Hawaii, and the Philippinc 


well pleased. Hawati is lik 
herself with a quota somcw 


than the island's capacity to pr 


cll Puerto Rico almost 
we a bonanza industry 
Philippines expect a fair 
present, but will need to pri 
day, little more than 10 


when the islands will not lor 


part of the empire,” and tl 


ibly will be subject to © fore 


rates 
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MR. EXECUTIVE 


the POWER PROVER 
will help you cut 
these costs 10 +0 25% 


\ 
1 OPERATION \ 


cost OF FLEE 


TIRES 
BATTERIES 


...and reduce maintenance expense as it has 
done for more than 4000 fleet Operators 


ES UTIVES responsible for profits 


more than 4000 organizations 


shown increased profits in the 

n of their company’s truck fleets 
adopting POWER PROVER 
Savings on gasolene and oil 

ne have run as high as 334%4%. Added 
o this have been other savings result- 
ng from fewer repairs, less frequent 
thauls and generally lower main- 


fenance costs. 


What POWER PROVER 
Service is 
POWER PROVER Service includes 
three distinct features: (1) an analysis 
xhaust gases; (2) a comprehensive 
tep testing and adjusting routine; 


RADIO CONCERTS —Fridays at 8 


(3) use of exclusive, patented Cities 
Service Tuning Tools and Precision 


Instruments 
Investigate at once 
Learn how POWER PROVER Service 


can, at trifling cost, help you cut ex- 
penses just as it has for more than 4000 
others. Find out how it can add to 
your profits by eliminating unneces- 
sarily wasted fuel and power. Mail the 


coupon today 


SEND FOR THIS 
FREE POWER PROVER 
INFORMATION 


p.m. E. D. T. over WEAF and thirty-three N. B. C. stations 


NEW KOOLMOTOR 
us higt 
nundreds of 


CITIES SERVICE POWER 
PROVER 





S SERVK 
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LE POWER PROVE! 
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Warehouse Winnings 


New demand for cheaper and faster distribution, now 
reinforced by code restrictions, is increasing the use of 
the public warehouse as a marketing tool. 


Use of public warenouses for facilitat- 
ing national distribution is being steadily 
extended, not merely as the result of the 
growing emphasis on economy and 
speedy delivery, but also as a by-product 
of NRA codes that curb production, 
stabilize markets, and, in many cases, 
prohibit or restrict memo or consign- 
ment selling. 
The Veterans Are Wise 

Many of the older concerns manu- 
facturing staple consumer goods—such 
as soap, sugar, flour, cereal products 
have used public warehouses for years 
as useful and economical adjuncts to 
their sales and service setup. In particu- 
lar, those that had concentrated their 
production facilities at one point have 
found it increasingly desirable to make 
carload shipments to warehouses in im- 
portant regional distributing centers to 
cope with the tendency of buyers to 
favor concerns that offer speedy de- 
livery and low freight rates. More re- 
cently the rapid advance of intercity 
motor trucking with store-door delivery, 
often eliminating all freight or hauling 
charges to the buyer, has given advan 
tageously located manufacturers such an 
edge, sometimes in the country’s best 
markets, that national operators have 
been forced to protect their interests by 
increasing use of spot stocks in public 
warehouses. 

In some branches of trade the use 
of public warehouses by important 
manufacturers caused much dissension 
among established wholesalers. These 
have felt that their rightful domain was 
being invaded, that manufacturers were 
setting themselves up in compctition 
with them, that this would result in 
tearing down carefully built trade con- 
nections, promote chiseling, put small, 
poorly financed, would-be wholesalers in 
a position to serve customers as rapidly 
as the old-established concerns that had 
huge investments in stock. Several lines 
of manufacturers have found it neces- 
sary to withdraw warehouse stocks in 
order to retain valuable wholesaler co- 
operation. 

Adversity’s Lessons 

Recent years have wrought a materiai 
change in the attitude of wholesalers 
and retailers toward manufacturers’ 
warchouse stocks. They have found such 
stocks extremely useful while business 
has been poor, money scarce, hand-to 
mouth buying the order of the day. In 
many industries, warehouse stocks are 
taken as a matter of course and neither 
manufacturers nor the various distribut 
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ing agencies would want to do without 
them. 

The plan has received further im- 
petus through many NRA codes. When 
industries went at code-writing, many 
outlawed or restricted consignments so 
as to remove the advantages presumed 
to well-financed concerns that could af- 
ford to carry huge investments in con- 
signed stocks for the sake of tying up 
valuable outlets. Where that has oc 
curred, many manufacturers are placing 
stocks in public merchandise warehouses 
so as to retain their trade by remaining 
fully prepared to make spot deliveries 
from local stocks. 

Let’s Have a Look 

In its recent nation-wide survey on 
decentralization and recovery (BW’-A pr. 
7°34), Business Week discovered such 
widespread activity in the expansion of 
owned warehousing facilities by nation- 
ally operating manufacturers that it con 
cluded to investigate the extent to which 
public warehousing is now employed 
by such concerns. 

Data supplied by operators of public 
merchandise warehouses located in 26 
different states, controlling over 3 mil- 


HIGH-SPEED AIRMAIL—Jack Frye, TWA vice-president, turns the mai! 


lion square feet of was 
show that an average of 
facturing concerns are | 
cilities regularly. The sn 
warehouses carries the pr 
nationally known manuf 
larly, while the largest 
400 accounts 

Practically all manufact 
on, use the complete faci 
the warchouse in carload lot 
est obtainable freight rat: 
proceeds when and as or 
original packages or cartor 
mately 5% of the manufact 
warehousers fill orders for « 
mitting the opening of ori 
or boxes and reshipment in 

Credit Service Adde. 

To take care of the cr 
manufacturers are supplyins 
houses with lists of approv: 
stating the credit limit in 
Of the shipping orders hor 
warehouses, 26% originate 11 
facturer’s home office, 49° 
offices, 25% from the territ 
men, the reports indicating 
men in the more remote 
authority to direct shipments 

Analysis of the mode of 
tion employed for reship: 
warehouse to customer sho 
all but 5 states contributing 
vey, railway freight obtain 
portion, railway express to 
gible volume, the bulk of g 
out by local delivery or int 
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a field officer after making a record cargo-plane flight from Los Angel: 


ark in 11 hours, 31 minutes last Sunday. 


plane, marked TWA’s return to airmail service. 
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Tabulation of the number of 
nts (mot tonnage) for the en-| 
up shows 
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irvey also revealed that stock 


showing arrivals, shipments 
mn hand, are forwarded to the 
sing manufacturers daily, there 
ling them to keep a more up 
record than is ordinarily ob 
from owned branches and one 
hardly ever obtainable under 
xisting consignment arrangement 
cation of products most fre 
cleared through public mer 
warehouses shows food and 
products accounting for the bulk 
ities, with electric washing ma 
and appliances, refrigerators 
tires, plumbing goods, hard 
paper, and business machines ap 
ng frequently in the list. Motor 
ries, oil and farm machinery con 
steady users in some cities 
ue repeal of the 18th Amend 
brewers and distillers have b« 
factor 
Manufacturers who have used publi 
handise warehouses extensively citc 
tstanding advantages faster service 
istomers, savings in freight between 
irload and less-than-carload rates, 
elasticity of available space when stocks 
must be built up for seasonal demands, 
lefinite economies through lower rental, 
insurance, handling, hauling, billing 
osts | 
Because of those and other definite 
and traceable advantages, concerns such 
is General Foods, Beech-Nut Packing 
Co., Procter & Gamble, Colgate-Palm- | 
olive-Peet, Corn Products, Hoover 
(vacuum cleaner), Maytag (washing 
machines), Goodyear Tire, and many 
others appear on the customers’ list of 
many warehouses year after year 





Hotels 


business in various cities 
hroughout the country in March of 
year was 29% above a year earlier, 
the Horwath Hotel Accountant. | 
ipancy had improved to 54%, up 
und restaurant business, thanks to 
liquor flow, was up 51% These | 
nces, however, make the traffic look 
robust than it really is, because 
larch of 1933 was the absolute low 
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Your forefathers had a choice of hard, efficient burning 
candles, or soft, quick burning ones. Today you have 
your choice of lamps that give you all the light you 
pay for—or lamps that don’t. 

General Electric research has been primarily responsi- 
ble for an increase of more than 55% in the efficiency 
of 100-watt MAZDA lamps since the year 1915, and this 
light is of better quality. 


In addition to good light at low cost, General Electric 
also offers a corps of trained experts whose services 
are available at no cost, to let executives “‘see for them- 
selves” the actual lighting condition of their plant or 
store.* Simply write to General Electric Company, 
Nela Park, Cleveland, Ohio. 





* 


This new instrument : —_—, 
tells you at a glance ene 
the exact condition of 

your lighting. It lets 

you see for yourself.” 





GENERAL @ ELECTRIC 
MAZDA LAMPS 











NIRA SCOREBOARD 


Based on official texts of approved industry codes published up to May 10, 193 
(Continued from Business Week, May 12, 1934) 


401. Copper Industry 


By United States Copper Association. Effective 
26, 1934. Maximum Hours: 40 a week, 
with carefully specified tolerances and exceptions. 
Minimum Wages: Specifies 5 wage districts, rates 
ranging from 30c. to 47Y:;c. an hour. Office 
workers, $18 a week. ny adjustment of 
wage rates; pre-code differentials maintained. 
Reclassification and reduction of hourly rates pro- 
hibited. Special provisions for apprentices. Gaty 
maintenance or supervisory men may be required 
to live in company houses. Prohibits making 
trading at specifi stores compulsory. Other 
Important Provisions: Contains extensive pro- 
visions for organization, powers, duties and sup- 
port of Code Authority. Requires periodical re- 
ports on employment, production, etc., and gives 
Code Authority the right to check, by audit or 
otherwise, accuracy of all reports. Contains ex- 
tensive provisions as to application of code to 
various operations. NRA approval order contains 
detailed provisions on marketing, quotas, and 
allocation. If Code Authority decides that emer- 
gen exists in ‘‘that destructive price-cutting 
and/or excessive production is being engaged in 
to such an extent as to render ineffective or seri- 
ously endanger the effectuation of the purposes 
of this code,”’ it may, with approval of Adminis- 
trator, establish minimum prices and regulation 
of production under carefully prescribed procedure. 


402. Sewing Machine Industry 


By Sewing Machine Trade Association and 
Mutual Sewing Machine Dealers and Mechanics 
Cooperative, Inc. A vertical code covering manu- 
facturing and retailing. Effective Apr. 30, 1934. 
Maximum Hours: 40 a week, with specified toler- 
ances and exceptions. Outside salesmen, pro- 
motion employees, buyers, collectors, service men, 
and traveling auditors excepted. Minimum 
Wages: 40c. an hour. Office workers, $15 a 
week. Women in light and repetitive operations, 
35c. an hour, but to get equal pay for equal 
work. Wages in retail stores, according to size 
of community, $10-$14 a week; in South, $1 per 
week less. Employees whose principal earnings 
come from commissions excepted. Special pro- 
visions for apprentices. Equitable adjustment of 
all wage and salary rates. Reclassification pro- 
hibited. Other Important Provisions: Code Au- 
thority given right to review and disapprove 
actions of Divisional Code Authorities. Provides 
for periodical reports. Trade practice provisions 
deal with treatment of serial numbers in machines, 
sales tactics, use of imitation repair parts, adver- 
tising practices, etc. Under Schedule A, rules 
are provided for the Rebuilders’ Division. 


403. Bleached Shellac Manufacturing 


By American Bleached Shellac Manufacturers 
Association, Inc. Effective Apr. 30, 1934. Maxi- 
mum Hours: 40 a week, with specified tolerances 
and exceptions. Minimum Wages: 40c. an hour. 
Office workers, $15 a week. Equitable adjustment 
of all pay schedules. Women get equal pay for 
equal work. Reclassification and reduction of 
wages prohibited. Other Important Provisions: 
Code Authority to obtain reports on production, 
shipments, purchases, sales, contracts, unfilled 
orders, employment, wages and hours, and if vio- 
lation of code is suspected, may request investiga- 
tion by Federal Trade Commission or other gov- 
ernmental agency approved by Administrator. To 
Prepare uniform cost formula disclosing cost of 
manufacture and distribution of product. To 
coordinate administration with related industries. 
Provides for open-price plan. (The 3- to 5-day 
time-lag provision suspended by NRA _ pending 
further notice.) Contains special trade practice 
rovisions peculiar to industry. Prohibits sales 

low cost as defined in code. Code Authority 
may, if necessary, examine books, papers and 
records of member to verify costs. Specifies 
commissions to be paid to brokers. Consignments 
permitted only to authorized agents. 


404. Dry Goods Cotton Batting Industry 
By National Association of Dry Goods Cotton 
Batting Manufacturers. Effective Apr. 30, 1934. 
Maximum Hours: 40 a week. Goalies exce 
tions and tolerances. Minimum Wages: North, 
32'.c. an hour; South, 30c. an hour. Equitable 
adjustment of all wage rates. Reclassification 
prohibited. Other Important Provisions: Code 
Authority to collect reports on industry activities. 
Prohibits use of second-hand reclaimed material. 


405. Shoe Last and Shoe Form Industries 
By American Last Association. Effective May 
7, 1934. Maximum Hours: 40 a week. Specified 
exceptions and tolerances. Minimum Wages: 40c. 
an hour. Women get equal pay for equal work. 


Equitable adjustments of all wage _ rates. 
Reclassification prohibited. Handling of contract 
work by employees prohibited. Other Important 
Provisions: Code Authority to collect rough 
meutral agency statistics on employment, wages, 
hours of work, etc.; to formulate plan for paying 
employees for idle time spent at plant. © pre- 
pare uniform cost accounting system and specify 
items to be included in determining cost of pro- 
duction. Provides for the open price plan, with 
no time-lag. Prohibits violation of filed schedules 
and sales below cost. Prohibits certain other 
trade practices peculiar to the industry. Supple- 
mentary code for the Shoe Form Industry covers 
activities of the administrative agencies and addi- 
tional trade practices. 





Code Hearings 


May 21—Underwear and Allied Prod- 
ucts Manufacturing. Highway Contract- 
ing. Heavy Construction and Railroad 
Contracting. Educational Placement 
_——-. rivate Employment Agency. 
ce. 

May 22—Cotton Garment. Dress 
Manufacturing. Shoe and Leather Fin- 
ishing, Polish and Cement Manufactur- 
ing. Towboat Industry (Western Divi- 
sion of the U. §S., Columbia River 
District). Marine Equipment Manufac- 
turing. Inland Water Carrier Trade 
(Western Division of the U. S., Colum- 
bia River District). 

May 23—Throwing. Leather and 
Woolen Knit Glove. Fiardwood Distilla- 
tion. Imported Date Packing. Edible 
Gelatin. Pine Wood Distillation. 
Plastic Novelties Manufacturing. Ice. 

May 24—Salesmen. Lime. Throwing. 
Shoe Shank Manufacturing. Warm Air 
Furnace Manufacturing. Towboat In- 
dustry (Western Division of U. S., 
Northern District). Potato Chip. Book 
Publishing. 

May 25—Gulf South Preparing and 
Wholesaling. ne. fotand 
Water Petroleum Carrying Trade (East- 
ern Division of U. S.). Ice. Trucking. 











406. Boat Building and Boat Kepairing In- 
dustry 

Code effective May 4, 1934. Maximum Hours: 
26 weeks at 36 hours a week; 26 weeks at 44 
hours a week. Time worked in excess of 8 hours 
a day to be paid at 142 regular rate. Exceptions 
for specified classes of employees. Office workers, 
40 hours a week. Minimum Wages: South, as 
defined in code, 35c. an hour; elsewhere, 45c. 
an hour. Certain specified exceptions. Wage 
rates above minimum to be increased at least 10% 
above July 1, 1933 rate. Office workers, $14 a 
week. Special rules covering apprentices. Other 
Important Provisions: Creates 4 administrative 
regions, each to have Divisional Code Authority 
reporting to National Code Authority. Provides 
for filing of minimum rates of billing for labor, 
machine and power tools, use of marine railways, 
elevators, hoists and drydocks, charges of mate- 
rials, etc. (Provision for 15-day time-lag stayed 
by NRA pending further notice.) Prohibits sell- 
ing below reasonable cost as defined in code,and 
as determined by accounting method to be ap- 
proved by Code Authority. Prohibits rebates, 
false invoices, etc. Excepting boatyard employees, 
only owner or regular boat's crew may work on 
boat while in boatyard. Provides for Industrial 
Relations Board. 


107. Dry Color Industry 


Code effective May 5, 1934. Maximum Hours: 
i0 a week, averaged over 2-month periods. Speci- 
fied tolerances and exceptions. olor matchers 
may work 48 hours a week for 9 months after 
code becomes effective. Minimum Wages: In 
cities over 350,000 population, 40c. an hour; else- 
where, 36c. an hour; workers in earth colors 
plants, communities of 6,000 or less in 4 Southern 
states, 30c. an hour. Equitable adjustment of 
all pay schedules. Reclassification prohibited 
Other Important Provisions: Specifies method of 
electing Code Authority members. Industry data 
to be collected through neutral firm of accountants 
or other suitable agency. Prohibits bribery, de- 
sign piracy, false advertising, rebates, extra dis- 
counts and other unfair trade practices. 


408. Undergarment and Neglig: Ind 


lustry 
By Undergarment League, Inc. 4 Na. 
tional Women's Undergarment Man sé 


sociation. Effective May 7, 193, 

Hours: Manufacturing employces 

week (5 days at 7%, hours each 

ployees, 40 hours a week, with 

ments at regular rates for maximu: 

hours per week permitted. Minin 4 
Manufacturing employees, $13 a wi Or 
tors: in metropolitan area, $16.50 a 
where, $14 a week. Non-manuf 
ployees, $13 a week. Women get « 

equal work. Specifies method of 

wage rates. Prohibits reclassificar 

work. Other Important Provisions: | 

tions to 1 shift a week of 37!, h ( 
Authority to collect periodical reports 

ment, wages, hours, etc., through a 
agency; to establish planning and | 
agency to develop inter- and intra-tr 

etc. rovides for NRA labeling of p: 
registration number on each label 
ssheeee, allowances, misleading advertis 

tion of specified terms and cash dis« 

or indirect advertising allowances, spx { 
etc. Consignments only with the a; 

Code Authority. Code approved by NRA subjec 
to 5 specific provisions. 


409. Flexible Insulation Industry 


Effective May 14, 1934. Maximum H 0a 
week, with certain specified tolerances ex 
ceptions. Minimum Wages: Men, 3% hour 
women, 33c. an hour. Equitable adjus 
all wage rates. Office workers, $15 week 


Women get equal pay for equal work 
reduction of rates and reclassificar 0 
Important Provisions: Code Authority 
reports on capacity, production, orders 
ment, wage rates, prices, costs, etc. ; 
merchandising plans, special fair pr 
visions and promote standardization o! 
All reports to go to neutral agency 
thority may prepare costing formula 
methods for use of all members. Sales bi 
cost prohibited unless to meet price f 
ducer with lower costs. Permits open-; 
(Provision for 5-day time-lag stayed by NRA 
pending further notice.) Prohibits + of 
filed price schedules. 


a 


410. Retail Rubber Tire and Batter) Trade 
By National Tire Dealers Associ Ic 
Effective May 14, 1934. Maximum H 8 
week. Permits 4 extra hours a » 
regular rates. Certain specified 
Minimum W ages: From $12 a week in « 
2,500 to $15 a week in Northern cities 
000 population. Women get equal pay | 
work. Specifies method of adjusting » 
Other Important Provisions: Provides | 
price plan. (Minimum 3-day time-lag . 
applicable under certain conditions stayed by NRA 
pending further notice.) Price schedu 
posted in each establishment. For admins 
pur defines 6 geographic regions ( 
Authority to promote coordination of 
ministration with related industries, « 
trade practice committee, to designate b 
of regions, districts and trade areas, 
control boards, etc. Statistics to be 
through an impartial agency. Code Auth 
declare that an emergency exists due to d 
price-cutting, and, with approval of the 
trator, determine and announce lowest 
costs; thereafter, no member of the trade sh 
sell or offer to sell or otherwise dispose of ™ 
roduct or service . at a net realized pr 
ess than the lowest reasonable cost so est 
lished.’" Prohibits misleading advertising, tre 
offers, special discounts, false invoices 
and numerous practices peculiar to the tr 
Code Authority to prepare plan for jor 
mittees to coordinate codes and admi 
with rubber tire manufacturing industry 
electric storage and wet primary battery 1s 


> 


3 


411. Bank and Security Vault Manulactur 
ing Industry 

By Association of Bank and Secur Var 
Manufacturers of America. Effective May ! 
1934. Maximum Hours: 40 a week 
specified tolerances and exceptions Minimu 
Wages: 40c. am hour. Office workers, $15 
week. Women get equal pay for equ ™ 
Equitable adjustment of all wage rates. * 
tion of rates and reclassification prohibit: 
Important Provisions: Code Authority to prep?” 
for establishing classifications and qua! stan 
ards of industry products; to prep cos 
formula, etc. Unfair trade practices proh: 





NOTE: Official copies of any approved NRA code may be obtained from Superintendent cf Documents, Washington, D. C., at Sc. a copy 
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New Products 


New things, mew ideas. new de- 
signs. new packages, new manu- 
turing and marketing methods. 
ps is introducing a new salad | 
winder the Hellman label in a 
ir, complete with rubber ring, 
n be re-used in home pre- 


il 


use for Cellophane ts hooding | 
ttles. Package Machinery Co 
1 the apparatus which covers 
ttle top and pouring lip with 
ine. holds it with a band | 


N's noise-proof windows have | 
at the bottom opening both 
flectively blocking street sounds 
stopping ventilation. They 
both double-hung and casement 


Knox -felt hats have. a. perspira- 

f strip double-hinged to the 
prevents stains 

PRESSED STEEL Corp. makes 

ent fenders for automobiles, 

mples’’ its products with mini 

rs made over a die, enameled 


same way to show workmanship 


SAVOGRAN CoO. announces a new 
r-polish for brightening silver, 
metals, glass, porcelain, which 

tins containing the right 


te on the de ler 


nt of powder, needing only the s 
n of water and a good shaking 
ts thus do not deteriorate « 
1 r's shelf 


Detroit milkmen also deliver tomato 


now. With milk, buttermilk, and ° 
to juice so handy, Detroit seems a 'Z SKY Lo ) ut 2772 f ARG 
good place for hangovers Ld 
\ New dishwasher sponsored by Liquid 
Carbonic for soda fountain and small 
estaurant use may eventually break 
to the home market It takes little 
ice, is very efficient. Curved brushes, ) 
ting inwardly, are set just below phone —work even faster! 
ray of soapy water to wash dishes, Frequently criminals are caught in the act 


The Public Enemy works fast. But police in 
many cities—aided by Western Electric radio tele- 


. without splashing Cups and fz by radio patrols when headquarters flashes the 

glasses are washed with the end of the ‘ alarm via Western Electric equipment. This sys- 

sh, rinsed with a special circular : 

y. Centrifugal force keeps the 

shes clean; hot water makes drying ; 
essary Telephone and distributed by Graybar Electric. 

Other products that share this background of 50 years’ experience 


tem of police communication is instantaneous 


—thoroughly dependable— produced by the makers of your Bell 


MANY plastics, certain varnishes, emit 
s undetectable by humans which are—sound amplifying and distributing systems, broadcasting, avia- 


rtheless turn some white finishes off tion and marine radio telephone equipment, talking pic- 
A new Roxalin Fume-Proof ture apparatus, hearing aids. Western Electric leadership 
Lacquer solves the problem in Sound has been won by pioneering along many lines. 

owners of fleets of 5 or more . 

es, Skinner Motors announces the 


mm-Line” Filter for reclaiming 
Kcase oil at a cost of about 4¢ a 2 2) J J 
n. It uses paper discs, mounted in a 


nn under pressure, filtering through 


ges, cleaned by reverse flow. LEADERS IN SOUND TRANSMISSION APPARATUS 
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Debt Prospects 


Not even the Johnson Act has stirred European debtors 


to make fresh proposals for settlement. 


German nego- 


tiations seem to be getting nowhere. 


EUROPE is awaiting, even more impa- 
tiently than the United States, some 
pronouncement on war debts from Pres- 
ident Roosevelt. In less than a month 
the June instalments of $175 millions 
will be due. 

No saving plan is expected from the 
President. He has said repeatedly that 
he will make no general proposal for 
settlement, any more than he will enter 
a general conference of all debtors. On 
the other hand, he welcomes all reports 
from individual debtor countries. So 
far, only Britain has made such a pro- 
posal, and this failed to meet approval 
in Washington. 

Token Payments 

There is significance in the fact that 
Great Britain has not been formally 
notified that token payments do not 
save debtors from default under the 
Johnson Act. The President wants 
Britain to pay as much as possible in 
the hope that she will not be judged a 
defaulter despite the Johnson Act. So 
far, financial opinion in the capital has 
failed to agree with the President's per- 
sonal feeling that nations which have 
made token payments on their war debts 
are not in default. 

Britain is actively interested, without 
a doubt. If the British are definitely 
judged defaulters before time for pay- 
ment, it is not likely that even their 
budget surplus would induce them to 
meet their payment. On the other hand, 


they are reliably known to be making 


heavy purchases of silver, probably in 
preparation for a payment similar to 
the last. 

The proposal that the British pay 
some of their indebtedness with tin has 
had rather a cordial reception in Wash- 
ington. Presumably the deal could be 
handled through the Export-Import 
Bank, and the government might actu- 
ally be in a position to take and hold 
such metal, using it as a strategic min- 
eral reserve. 

France's Position 

Despite the rumors from Paris that 
France is freshly concerned over her 
unfavorable debt position since the 
Johnson legislation, there is little belief 
in Washington that France has really 
altered her stand, or that any instalment 
can be expected. The new tensions in 
Europe and in the Far East seem to have 
had small effect on negotiations, in 
spite of the possible need for immediate 
borrowing if there is a “break” on 
either front. 

Possibly even before the war debt 


question comes into the limelight, the 
German debt problem will be ready for 
another public airing. The conferences 
between debtors and creditors which 
have been under way in Geneva and 
Berlin for nearly a month have not 
been fruitful. Holland and Switzerland 
are just as insistent as ever that their 
obligations should be paid by Germany 
because each has an unfavorable trade 
balance with the Reich. In both cases, 
there is talk of exchange control. 


Tokyo Doesn’t Worry Ottawa 


Britain and the United 
stood together for comm: 
all German settlements, des; 
that Britain could effective! 
ment through exchange cor 
week there are rumors of 

Germany has, from 
manded a wider export ma: 
payments are to be continu 
that, it is confidently expe 
formed circles that any agr 
be only for a brief tempor 
Berlin probably will not be | 
nouncing further restrictions 
and a strict bargaining of 
against sales abroad. The Unit 
Germany's greatest creditor 
her major suppliers of raw 
will suffer, for American 
from Germany have long b 
than sales to the Reich. 


CON! 
re iehe 


can- 


Canada maintains close watch over foreign trade. 
Anglo-Japanese rift will not affect Canadian trade re. 
lations with Japan, but may improve colonial markets. 


OTTawA—Canada welcomes and ex- 
pects to profit by the action taken by 
Great Britain to counter Japanese trade 
competition in her colonies and protec- 
torates. The trade war between the 
British and the Japanese does not in- 
volve Canada and is unlikely to affect 
direct trade between the Dominion and 
Japan, now highly satisfactory to 
Canada. But the quotas on imports from 
Japan, which Great Britain is having 
the colonies and protectorates set up, 
will give Canadian goods a beneficial 
preference over the Japanese in those 
British overseas markets. 

Unltke Britain, Canada has not suf- 
fered in her home market from Japan's 
renewed endeavor to secure what she 
regards as her place in world commerce. 
She was safeguarded from the outset 
No direct action against Japan was 
necessary. The anti-dumping machinery 
of the Canadian tariff laws operated al- 
most automatically to nip in the bud the 
application of Japan's trade expansion 
policy in the Dominion. Attempts were 
made to embrace Canada in that policy. 
The Japanese at one time obtained 
samples of Canadian footwear, partic- 
nlarly tubber-soled leather boots and 
shoes and canvas-and-rubber shoes, and 
a few months later offered exact repro- 
ductions of these in Toronto and Mon- 
treal at prices 50% under those for 
which Canadian manufacturers could 
sell. This was tried only once. Cana- 
dian anti-dumping machinery came into 
motion to prevent a recurrence. 

This machinery sets arbitrary valua- 
tions on dumped goods and applies 





appropriate dumping dutics 
exchange values on depreciat: 
currencies and applies special 
tory duties. Japan's undersellin, 
cannot penetrate these barric: 
same safeguards applied to im; 
Britain before the 1932 Ottay 
ments came into operation, and 
the anti-dumping provisions 
but less severely. 

Trade Balance Favors Canada 

In this situation, Canadian 
trade relations leave little to b 
by Ottawa. The balance of 
heavily in favor of Canada. | 
Japan amount to about $13 n 
year and imports from Japan to 
$3 millions and $4 millions. \\ 
the principal export, and ( 
wheat has more than held its | 
the Japanese market. In 1933, | 
wheat imports decreased near! 
but the proportion of purchas 
Canada increased. In_ the 
Canada lost only 5% in quant 
while the United States lost 
Australia 76%. Quantities of ¢ 
wheat flour enter Japan in bon 
used in the manufacture of sauce ! 
port. Dried fish, lumber, woo 
paper, aluminum and its manut 
asbestos, lead, and zinc are ot! 
ing exports to Japan. 

Imports from Japan are silk 
tea, rice, oranges, chinaware 
products, and toys. 

This new Anglo-Japanese tra 
should add to the advantages 
accruing to Canada under th« 
pact. In rayon and rubber 
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vada 


CONFERENCE DEADLOCK—Germany’s 
reached no agreement on future payments. 
eans—Leon Fraser, Pierre Jay 


Canada expects to gain in the 
markets. Under the Ottawa 
tions, she has been steadily and 
tially increasing her trade with 
ire countries. Returns just now 
ble on the export trade in rubber 
ts afford an example. In the fiscal 
nded Mar. 31, exports of rubber 
factures to Empire countries in- 
1 48% over the previous fiscal 
millions, while those to 
countries increased only 17% 
millions. Last year, the Empire 
bed 649 of Canada’s rubber ex- 
rts, compared with 58% a year ago 
The Ottawa agreements have been a 
stion of much political discussion 
Britain and the Dominions. The 
nt is to run for 5 years, or until 
A few special pro 
ns were to be tried for only 3 years 
rals in both governments declare 
liscourage foreign trade, and 
to remove them if they return 
Recent moves in Britain to 
domestic agriculture have given 
in Opponents cause fcr some 
riticism of the pact. Informed 
lians, however, are aware that 
nels of trade created or widened by 
¢ agreements are becoming well estab- 
shed, and even now a considerable 
nic disturbance would be involved 
ring away from them. If a 
procity arrangement with the United 
s were procurable a Liberal adminis- 
n iff Canada probably would prefer 
the Empire pacts, but there is no 
ation that Washington is interested 
rences in Empire markets are in- 
ngly compensating Canada for 
losses resulting from prohibitory 

in tariffs of recent years 


¢ 
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Willam Cumberland —and Britain's Mr 


tome 
creditors, assembled in Berlin, have 
With Dr. Schacht (left) are three Ameri- 
l ever. 


Tobaceo Troubles 


Canada’s mass buying investiga- 
tion gets around to tobacco—and 
finds some unfortunate conditions. 


OTTAWA— Few devclopments have 


stirred Canadians more than the revela 
tions being dug out by the government s 
investigation of the price spreads which 


have developed under mass buying 


Furniture and flour created flurries when 


buying practices were reviewed by the 
committee (Bi Feb24 34) 
but resentment reached its peak when 
the tobacco under the 
governmental spotlight 


The committee just now is studying 


stevens 


business came 


the record of the Imperial Tobacco Co 
in which the British-American Tobacc« 
In the last 
5 depression years, the company ma 
profits of $32} mullions plus an add: 
tional $5 millions on the 
its subsidiaries 
leaf to Canadian growers by 50% ; r 
duced wages of 7,200 employees to 
bare average of $680 a year 
annual cash bonuses to chief exe 
to make the carnings of 6 or 7 officers 
range from $57,000 to $142,000 a year 
distributed among executives 420,000 
shares of stock at a nominal price of $3 
when that stock had a market value of 
around $14; and kept $12 millions in 
undivided profits. The Stevens com 
mittee is concerned with the effect not 
only on growers and wage earners but 
on the community at large, as through 
reactions on the trades supplying grow- 
ers and factory workers with the neces 
saries of life 

In 1931 and 


Co. is a large stockholder 


operation 
reduced prices on raw 


increased 


utives 


1932, Impe rial cut 


Job Guarantee 


Quaker Oats sets minimum hours 
and provides lay-off pay for its 
steady employees. 


THROUGHOUT thi 
man has been | 


kind of 
records like that 
will hereafter ha 
vorkers even wl en 
His authority 

new plan to g 

of work to th« oll 
+} 


protect against layor losses iO 


aren t 
The plan provides that 


months service in 


ill emy 
with 6 
year shall either get 140 ho 
80°, of the 

or, if they 

paid for 70 
rate for 2, 3 


, 
a month 


must b 


cording to 
credits of up 
by hose on the pavri ll, the ruar 
time 1s calculated once a month and 
cluded in the pay for the last half « 
month. An employee must be r 


within 6 months of layoft dat 


gets no further payment 


John Stuart, who started with 


company as a factory hand in 1900 
has been its president since 19 
continuca 


pects profits ind tl in 


creased ethciency of contented workmen 
to pay the bill 


as a part ot 


Costs are being born 
‘ operating expense Th 
company has made a good start toward 
paying almost any bill 
at the close of 1933 stood at nearly $33 
millions, including more than $17.5 mil 
lions in cash and government securities 
against current liabilities of $4.5 mil 
lions. Accumulated surplus was $17.6 


millions 


Current assets 











° ductive capacity equal to bh 
Business Abroad vy he 7 of meld 
Prewar Japan depended 
’ ported tinplate. In 1913 
German debt conference fails to reach long-term settle- 26,500 tons, of which Gr 
s 
r. « . : Pt) ° : plied 22,000 tons. Sinc: 
ment. War debtors unperturbed by “default” stigma. 0.3.4) 05 cannine has os 
France plans $60-million-a-year public works. Tin ‘ 89,000 tons. Last yeu 
. were distributed thus: | 


quotas raised; Japan increases domestic tinplate output. 27,576 tons; Germany, 
United Kingdom, 23,165 t 





, has eased, and mounting rubber stocks In addition to the men 
Europe have weakened the position of the in- East, British tinplate has 
European News Bureau (Cable)— dustry. Tin consumption continues to a disappointment in the « 


Political tensions eased somewhat in mount, though the new increase in the exports to the Dominions 
Europe this week, but there is still con- quotas of producers should ease prices. Ottawa agreements. One 
siderable worry over the possibility of this disappointment is the 


war in the Far East. Both Soviet and tion of Australia to devel 
Japanese buying are scrutinized care- * ° tinplate industry. The cor 
fully, as are the terms on which busi Great Britain these circumstances in the ' N 


ness with these two countries is con- ne : —— the British industry must reg 
ducted. toth are said to be offering erest returns tO IM- encourage international 


cash for quick delivery of certain dustrial shares. Shipping subsidy which will enable it to ret: 
materials. While Europe admits the discussed. Paint manufacturer of the world trade without en: 
possibility of an outbreak, informed plans Japanese branch to meet * cut-throat battle of p: 
observers doubt now if there will be any low-cost competition. counter-battery war of n | 
trouble before next year. and artificialities. In the 1 Ge 
Nearer home, several developments Lonpon (Cable)—British business is attempt will be made to 1 
held major attention. It is generally holding steady at new high levels. Out- home industry, and merge 1 








admitted that creditors have gained little standing new trend is the revival of the small units that exist int = 
at the Berlin conference. Germany has new issue market and the return of more economical units 
stubbornly insisted on her inability to investment money from rubber and Only a Token 
pay without export markets. If Euro- speculative stocks to industrials, Britain is not expected t 
pean creditors force an exchange con- Foreign trade returns for April, re- than a token payment on the 
trol to collect debts, Germany is likely leased this week, were hopeful. Exports ment due on war debts, despit 
to resort soon to further curtailment of totaled £35.1 millions (in 24 working of being labeled a defaulte: T 
imports. If a moratorium is accepted, days), against £38.8 millions in March ernment maintains that pay! E 
Germany may resort to mark devalua- with 26 working days, and £29.9 mil- torce an economic crisis ati It 
tion as a means of improving at once lions last year with 23. Imports touched rencies and therefore wou! t I 
her position in foreign markets. £56.3 millions against £61.9 millions in benefit either creditor or debt Ther E 
Italy Boosts Trade February, and £51.1 millions a year ago. is a great deal of interest, | ! 
Rome’s new trade pacts with Austria Exports for the first 4 months were the proposal that the United 
and Hungary are accepted calmly. 74% above last year. Chief gains were ceive payment in tin (page - 
Europe is fully aware that Mussolini is in non-ferrous metals, iron and steel, is not expected to work out 
I maneuvering for a stronger diplomatic machinery, wool, and spirits. Cotton One new development rela’ 
position, and that he has made heavy exports were depressed, and coal is not trade war with Japan is 
commercial and financial sacrifices to advancing. Best customers were Canada, The large paint firm of Pin 
gain it in this case. There are many Africa, Holland, Scandinavia, Russia. son & Co., Ltd., has complet ais 
doubts that the scheme will offer suff- Subsidy for Ships start a factory in Japan to pr * 
cient aid to Central Europe to make the Shipping was a center of interest. ¢xport to countries with low « 
alliance with Rome lasting. The government is considering the acknowledgment of the in 
War debts are a matter of modest drafting of a subsidy bill for shipping ™anufacture in Britain, w! 
concern. Despite the stigma threatened which would provide for the financing costs are fairly high, for sal 
by the Johnson Act, Europe seems little of one mew vessel for each three petition with Japan’s low 
inclined to meet her obligations until scrapped, but owners want a straight another indication that Brita I 
’ able to come to final terms with the subsidy. The Cabinet is divided, but the fight the battle with anything ! 
United States. France is likely to pay pressure of various groups will force quotas and branch plants. 
1 nothing next month; Britain may make them to settle the issue before long. 
another token payment. Labor, believing that government aid 
Rumors that the Soviets are attempt- will not be enough to pull the shipping Germany 
ing to make some special arrangement business out of its depression, is pre- 
with Washington fo- the settlement of paring immediate plans for nationaliza- Creditors’ conference balked by 
old debts so that they will not be com- tion of shipping if the party is returned German demands. Employment 
mitted to follow the precedent with to power in the general election. Bye- expands; labor stabilized. 
European debtors caused some concern elections show heavy Labor gains. 
this week. Pre-Soviet debts of Russia Heavy speculative selling has forced Bertin (Cable)—Germans w: 
in the United States were small com- rubber down under 6d a pound. United interested in two topics this week. fo 
pared with obligations owed to France. Kingdom stocks have increased 636 most was the conference oi reig * 
. Industrial activity is speeding up in tons. Producers contemplate approach- creditors which is meeting in Berlin be ho. 
most countries except France. Employ- ing the new international regulation about which little news was ':! BUS 
ment is gaining rapidly. The heavy committee for reconsideration of quotas Of local interest was the new |i. | Om: 
industries in Germany, France, and as a fair price is unttainable under the hibiting the free movement e! mal 
Italy are progressing rapidly. In Poland present arrangement. to towns to seek employment. nas 
and Central Europe they are improving. The remarkable recovery of the tin- It is possible that the anno pte 
Only in France is the iron and steel plate industry is now being faintly of results at the creditors’ conic! tei 
industry less active than a year ago. menaced by the growth of production will be made any day now. es we 
Rubber and tin restriction plans still on the Continent and in the Far East ations have made small progr: pas mil 
hold attention (page 16). The specula- (page 16). News is now to hand that 22). Creditors are not united n't lines 
tive boom in rubber shares in London Japan is installing a plant with a pro- demands, and Dr. Schacht is in 
MAY‘ 
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¢ debt service relief for Ger- 

prompt and wide expansion 

rt markets for German goods. 

is, which the negotiators have 

to promise, Dr. Schacht is 

he asking for a complete cessa- 

transfers. Creditors probably 

ring for the best possible treat- 

- their own nationals. The re 

merely a question whether or 

ire to receive the same treat- 

Holland, Switzerland, and Britain 

.osition to set up exchange con- 

force payment if they wish. The 

States already sells Germany far 

than she buys from that country, 

is in a most unfavorable position 
Hitler Copies Stalin 

Not unlike Soviet tactics is the new 

m promulgated by Berlin mak- 

movement of Germans within 

own country a matter of police 

Purpose is not the same. The 

ns were attempting to keep the 

rom being overcrowded. The 

Germans find employment conditions in 





Total Trade 
Exports -A// Products 
' Imports -A// Products 
f Exports 
Rave Cotton 
Electrical Machinery & 
Industrial Machinery 
Copper 
Agricultural Machinery 
Tobacco 
Automotive Products 
* Cars and Trucks 
Rubber and Manufactu 
Radio Apparatus 
Crude Petroleum 
Iron & Steel Manufactures 
Imports 
Hides and Skins 
Coffee 
Rubber 
Furs 
Cocoa 
Wool 
Raw Silk 
Precious Stones 


Fertilizers 
Tin 





ed by 


vmenl 





FOREIGN TRADE RECOVERY 
First Quarter 1934 Compared With 
First Quarter 1933 


+58% 
+58% 525 
+57 FJ, 426 » 













Shipments of complete vehicles from US. plants only 


the rural areas better than in the citi 

and are attempting to keep ney 

seekers from drifting to great popul 
‘ 


tion centers where the cost of reliet 1 


dearer, and the problem of handling it 
more complicated The country’s re 
covery program absorbed nother 
190,000 workers in April, most of them 
in rural areas and in small towns 
Domestic business has been mending 


satisfactorily in Germany, but it has 
reached the point now where first im 
portance attaches to the expansion of 
export markets to absorb Germany's 
large industrial surplus. The steel ir 
dustry of the country is a good example 
of the situation which is affecting many 
important lines. Steel is again operat 
ing on a profitable basis. At the end 
of March, the industry was operating 
at 58°% of capacity, and during April 
it pushed ahead to about 62%. Unfilled 
orders are increasing and shipments 
this spring have exceeded production 
Strikes are impossible under the new 
Nazi setup. This has encouraged con 
fidence among emplovers. But further 






1934 First Quarter 
Volume 


$ 951 Millions 


+92%, 130 » 
145 » 


15.3 


5.8 
EE +179 %o 39.2) Fours 
$19 Milli 
+100% 40 
+82% 95" 
EEE + 150% $10.0 » 


The American z 
(Overseas Edition) 


BUSINESS IS BETTER—Despite tariff walls, foreign exchange barriers, and 
(uotas, foreign trade is improving. Here’s the record of key products in the 2-way 
trade of this country in the first 3 months of this year compared with the first 
quarter of 1933. Values are used in most comparisons, though volume figures are 
equally impressive. Exports of copper rose from 41,000 to 60,000 tons; tobacco 


tr 


m 9) million to 99 million pounds; petroleum from 5.9 million to 7.4 million 
barrels; automobiles from 26,856 to 52,386. 


Rubber imports jumped from 183 


million te 283 million pounds; tin from 17 million to 20 million pounds; ferti- 
| 
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ers from 277,831 to 467,000 tons; coffee from 409 million to 496 million pounds. 








expansion vould eTrea 
Hitlerites in absorbing a lar 
or worke! ca 
unless foreign markets ine t 
takings quite extensively 

The Iri lge comm 
on labor condit 1 Wag 
time is taken int 
lower than the were i ve 
as the price i dex ha ecline 
and workme get th el 
holidays, this is equalized Work 
have been treed trom the heavy burd 
of union fee Heretofore men pa 
into the trade unions 5¢ ‘ t 
monthly earning Now, ur 
German Labor Front organized by t 
Nazis, they pay only 2\‘ ind ft 


used to provide them with some ent 
tainments and make holiday travel 
possible.” 


France 


Paris expects no debt payment to 
Washington. Government plans 
large public works program. Rail- 
ways to be aided by limiting 
freight carried on waterways, pos- 
sibly by trucks. 


Paris (11 ireless )—Commercial rance 
is pleased with the continued mw ol 
authority of Premier Doumergu 


the coalition government : 
vening, the Chamber 
and France | 


by decree which Doumergue dema 


iware that governne 


when he came into power 2 months ag 
is likely to continue for the balance 
the year at least 

The general public, however, has | 
confidence in the government Follo 
ing the Premiet radio addre 
week, the public sold rentes heavily 
considerable weakness has developed « 
the Bourse This is not an altogethe 
unfavorable development for a lot ot 
dangerous speculators were shaken out 


of the market in the decline Price 
now are getting down nearer a po 
justified by current business condition 

Public works will be pushed. A new 
decree sets aside about $60 millions a yea 
for the next six vears, the idea being that 
the increased employment which will bx 
created will reduce unemployment re 
lief payments from the treasury and in 
crease local buying power 

Barge Freight Regulated 

The latest decree also provides relief 
for the government railways by giving 
the government the power to legislat 
what goods hereafter can be carried on 
the country’s waterways Railroad 
hopefully expect the decree to be ex 
tended later to cover truck traff 
Together the measures should benefit 
the railroads and reduce the burden oi 
a continuous deficit on the treasury 

Paris is not likely to make any wa 
debt payment to Washington, thoug! 
now officials are awaiting sor pro 
nouncement by President Roosevelt 
and a possible move by Britain. Finar 
cial circles here believe that Herriot 
using his power to conclude an amiabl 
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United States 
and, even though Herriot’s power has 
diminished lately, the average French- 
man wants to terminate this question 
soon as he has definite knowledge as 
to what the United States will do in 
regard to the Lausanne agreement 


arrangement with the 


Canada 


Trade continues to expand. Retail 
sales, even in central provinces, 
picking up. 
expanding with 
\lready it is back 
to 1931 levels, and almost to the 1926 
level which Canadians, with President 
Roosevelt, consider “healthy 

Continued gains were 
bank clearings, 
ower production, exports and 

mining output, and industrial 

operation Retailers beginning to 
feel the surge of buying 
power. Even the provinces of the Middle 
West, where the depression has lagged 
longest, report better retail business 
with sales of farm implements this year 
more than double those of a year ago 

British Columbia, hardest bit 
provinces and saddled with an almost 
unmanageable debt, is experiencing a 
heartening comeback. More lumber was 
hipped to the United Kingdom f 


OrrTrawa—Busin 
no sign of letup. 


noted this 
week in carloadings, 
’ 
electric | 
import 
are 


increasing 


trom 
this province alone in the first quarter 
of this year than during the entire 12 
months of any preceding year except 
1933. In the same period, the province 
more than doubled its export shipments 
to other foreign countries and increased 
its sales to Canada fourfold. 
Investigations of the Stevens com 
mittee continue to hold public interest, 
the buying meth- 
attention now 


eastern 


tobacco companies’ 
being the focus of 


(page 23). 
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Latin America 


Cuba anticipates benefits 
U. S. tariff reduction 
Mexico plans more roads. 
guay resumes debt service. 


from 
sugar. 
Uru- 


on 


Stitt dogged with political and social 
unrest, Cuban officials listened with no 
little show of satisfaction this week to 
the report from President Roosevelt that 
the United States tariff on Cuban 
is to be cut 25% after June 8. While 
no quota is fixed, Cubans look for fair 
treatment, with future quotas probably 
expanding rather than contracting un- 
der pressure from the Washington ad- 
ministration to give economic aid to the 
island. Somewhat counteracting this 
good news were reports that govern- 
ment tax revenues are running several 
millions behind the total for last year. 

Mexico has floated an internal bond 
issue totaling more than $54 millions 
to finance further work on the coun- 
try’s vast road construction schemes. 
Special efforts are being made to com 
plete the highways leading from the 
United States so as to encourage tourist 


sugar 
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TRADE WARRIORS?—Britain’s imposition of quotas on imports of | 


textiles by Crown colonies has incited declarations of resentment among J 


and talk of a trade war. 
to Great Britain, and S&. 
arrive at the British Board of Trade 


traffic. The new bond 
interest, and is guaranteed by the gaso 
line tax 

Increased imports improving 
conditions in Mexico. Espe 
cially marked import increases occurred 
in the artificial silk automobile 
motor, crube rubber, 
automobile lines. 

Uruguay’s Minister of Finance has 
completed plans for the transfer to New 
York, London, and Paris of funds suffi 
crent to meet June interest payments On 
foreign debt. More than $14 mil- 
lions are expected to be paid in the 
United States this year if service is re 
sumed as now expected. 

Recent reports of economic recovery 
in Chile upplemented this week 
with news that mining activity is pick- 
ing up rapidly, with some mines work 


Issuc pay s 0 


retiect 


, 
business 


yarn, 


iron and steel, and 


h 
tiie 


are 


ing to capacity 


F | 
ar East 
Japanese business retarded by low 
silk prices. Plans completed for 
Dutch-Japanese trade conference 
at Batavia. Construction continues 
at rapid pace in China. 
business structure re- 
flects the low prices which silk com- 
mands this year. Stock market prices 
were generally steadier this week, and 
bonds remained unchanged, but cotton 
varn and rayon prices were depressed 
throughout the week. 

As if to counter the possible ill effects 


JAPAN's’ whole 








Here are Tsuneo Matsudaira (left), Japan's Ar 
Matsuyama, Japanese commercial counsellor 


to confer with British officials. 


bet 


t the British-Japan U1 
Australia’s Foreign Ministe1 
in Tokyo for more than a 
trade plans with the 
has become one of 
markets, particularly 
\ustralia has lily 
iny large quantity 
in return. 


steac 


Deal with 


Dutch 
It is also reported irom 
authorities 
ipproval instruct 
he Dutch-Jaj 
which is 
in Batavia on June 4 


| 
government 
ior cabinet 
delegates to the 
conference sche 

Dhe 
embody by J if 
uneven trade balance and 
increase in Japanese import 
tant products of the Dutch | 
particularly sugar and rubl« 
turn, the Dutch are asked 
import quotas on Japan 
cement, beer, and general 
on the basis of 1933 trade figu 

Road and railroad 
tinues in China at a rapid pa 
have recently been placed 
chase of 50 refrigerator ca 
Shanghai-Peiping line. Arr] 
still arriving for various m 
central and western China 
projects in the northwest 
large areas for intensive cult 

Shanghai and_ Tientsin 
their building booms, though 
dustries in Shanghai are 
Japanese sales are making not 
ress in the Yangtze valley a: 
out Manchukuo. 


recognition 


constru 
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“3 Wide Reading | 
a \ Are Your INSURANCE DOLLARS 
yy ; Topay? P. D. Betterley. System 


Management, May. Inflation 
expansion In values of raw ma- 
splies, and labor, but the amount 
ince policy does not expand. The 

lollars collectible remains the 

~ will not go as far 


wwtH OF PrIcE MAINTENANCE | 
,OOKTRADE. Frederic G. Melcher. | 

Weekly, Apr. 28. Story of the 
e to stabilize prices in the book 
h ended in the book code adopted 
ral for other lines of business 


c 


wING THE West. Harrison For- 

AvIATION, May. China has become 
the world’s great aeronautical fron 
one of the greatest markets. 


New Era IN SPEED. Francis Vivian 
rake. Atlantic, May. “We are on the thresh- 
new era in flying, for 1935 points 
y to speeds of 300 and 400 miles an 
Some comparative speeds; what these 
commerce, to the country’s de- 

Need for “planning.” 


a is 


‘LIDATED Cows. Fortune, May. 
f National Dairy Products, producer 
of all the country’s dairy output. 
company operates; where; its prod- 


N's CHALLENGE TO THE West. Neu 
May 2. The writer contends: (1) 
United States must give up the dream 
pen door” policy in China, or fight 
maintain it; (2) that any battle to 
even with British cooperation 
fail ultimately; (3) that the 
States must utilize its productive 
home; (4) that Japanese im- 
cannot long survive against the 
t China. 
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ORY VYYYy yo 
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MANY SINKS INTO SLAVERY. S. Miles 
American Mercury, May. A long- 
respondent in Germany believes that 
t the Nazi régime will come much 
than horrified civilization yet dares 
It may come through revolution; 
mes through war, “that will be the | 
t Germany.” 
WHat’s AN HONEST PRICE FOR Exec-| 
Judson King. Today, May 5. Dis-| 
of the high cost of private profit in 

c utilities. 


BOOKS 


MINERS AND MANAGEMENT. Mary Van| 
vleeck. Russell Sage Foundation, 391 pp., 
Analysis of the problem of coal in the 
1 States, based on a study of the col- 
agreement between the United Mine 
rs of America and the Rocky Moun- 

Fuel Co 


SALES MANAGER'S HANDBOOK. John | 
1 Aspley. Dartnell Corp., 932 pp., 
Summaries of sales methods used, | 
vrief chapters on the codes 


& ITALIAN CorPorATIVE STATES. Fausto | 
int. Macmillan, 293 pp., $2.50. De- 
t the organization of Fascism in Italy; 
t functions; what it does for labor, em- 
consumers. Pertinent, though more | 
1 than the general reader desires. 
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RST POLICY SSUED 
PEBRUARY | 64) 


Lhe Mutual Sle 


Insurance Company of New York 


oavin BR HOUSTON Ardent 


tnviles anyone considering engaging 
caucr to communicale wilh one of 
tls manages or 


Vbce President and Manage’ of Agencics 
3g Nassau Shred. New York Gly 


HAVE YOU SEEN “A CAREER IN LIFE INSURANCE’? JUST PUBLISHED, SEND FOR YOUR COPY 




















IMPORTANT DECISIONS 


in business and industry are made by the 
men for whom BUSINESS WEEK is edited. 
More than 90,000 of them use it in forming 
their decisions. 







































Money and the Markets 


Silver prospects brightened by White House polish. 
Inflationary effect offset marketwise by probability of 


strict exchange control. 


anticipating further liquidation. 


puzzlement over business tren 


Money and Banking 


funds for the purchase of silver in the 


id is 


SILVER legislation is apparently assured New Y« 


Stocks and bonds unsteady 


Commodities reflect 


being sold abroad to provide 


rk market. Gold reports, for 
as a result of the agreement reached at cign exchange movements, large spot 
the conference held this week between silver sales all bear out this view. Going 
the President and the silver bloc. This a step further these same people think 
agreement, it is understood, calls for it inconceivable that the Treasury would 
the passage of the bill prepared by Her- buy silver unless silver legislation had 
man Oliphant, General Counsel of the been decided upon. In that event, antic 
Treasury, which incorporates as much ipatory purchases might be made at a 
of the silver plan as the President is lower price than would prevail after 
willing to accept The bill, follown bill agreed upon was made public 
out the ideas of the most advanced Other Inflationary Measures 
inflationists, declares it a policy of the Even outside of possible silver legis 
government to make the metallic base of lation, it is becoming’ increasingly 
the currency 25% silver and 75% gold. apparent that more inflation is rapidly 


The Secretary of the Treasury is author- approaching. The Administration is 
ized, but not directed, to nationalize striving to guide and control the form 
ilver, purchasing domestic stocks at a_ it takes, but does not seem adverse to an 
price not exceeding 50¢ an ounce. He enlargement of credit or currency that 
is directed, without limitation as to time would result in an increase in general 
or amount, to buy additional silver pro- commodity prices. Thus it is in 
viding only that it is not at any time in the home building and renovating 
uch quantity as to disturb the financial plan announced this week which would 
welfare of the country. ‘actively inflationary, but it is against 
Something of a mystery had previ- the Frazier-Lamke bill for the refund 
ously developed in the case of silver r of f 1 mortgages which lacks only 
Ividence grows that the Treasury i 6 signatures to its petition to force 
icquiring the metal in quantity although ote in the House. 
no statement has vet been mack Many The Glass-Barklev bill providing for 
believe that gold from the stabilization intermediate credits to business through 














the RF¢ 


the Senate this week 
slightly changed by the 
tee. Its direct effect 
mildly inflationary du 
small total ($530 milli 


and the Reserv: 


bill, $440 millions in th 


that these agencies 
trong probability that 
never be re ich d | 
tionary effect might | 
for there are mat 


become eligible fo 
short-term bank 
term 


credit o1 


requirement were 
by either the RFC or 


Incidentally, the Pr: 
by our Washington « 
being very bitter agai: 


banks. He thinks tl 
hanks all over the count: 
loans. The banks evident] 
dity to what appear t 
Asked if tl 


und loans. 
it that the banks were | 


rovernment securities 

to take more, he repli lt 

the basis for some $20 1] 

f thev would use it for | 
Che President also fou 
come to the rescue ot 

leposit insurance plan t 

roversvy among the 1 

Hor Banking and Cu 

itened to delay 

u ) 1] ve of t} ‘ 
gainst so that 
uaral features of the 

\ct mav be automaticall 

July 1. Entirely aside f1 

in insurance, and the 

that the blank-check idea 


Bitter Against B 
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1933 
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1934 
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e bankers, the FDIC would be 
th the superhuman task of care- 
liting the books of some 14,000 
slightly over a month’s time 
the permanent plan become opet 
Che President is therefore ear 
juesting Chairman Steagall oi 
Committee for a quick vote 
the temporary plan one year. 


Bonds 


irmed somewhat this week, 
the reaction that had continued 
the three weeks preceding. 
traders, both in stocks and bonds, 
hing the movement of specula 
closely, feeling that the first 
a change in trend will be 
They are inclined to 
wever, that the turn has come, 
the present small rise. They 
he deflationary effects ex 
control legislation will force 
ven lower. 
ttempting to trace 
uidation causing the recent de 
rtain observers have stated 
liet that the RFC was cleaning 
nk portfolios. This rumor ap- 
to be without foundation. Off- 
the RFC contend strenuously 
hey have had to do very little in 
of requiring the banks to man- 
r affairs properly. They have 
of course, but the elim- 
of bad practices is usualiy upon 
m of the banks themselves. 
tar as liquidation is concerned, 
'C points out that it has no super 
ver the portfolios of going insti- 
This rests with the Comptroller 
Currency or with the state bank- 
uperintendents. In the case of 
banks it would take an active 
ut more often than not the RFC 
protect and to prevent 


here. 


of 


the source of 


+ 


ruence, 


} 


assets 
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their liquidation in the present 
There are instances, naturally, where it 
seems desirable to sell out and clean up 
but that is done ly when it is clear 
that the situation is hopel 
Partial contirn 
taken bv the RFC is found in the stat 
ment ot the weekly reporting 1 | 
banks “Other” hi U. S. 
ment) ing 
total of 

ended 
lions representer 
York district alone 
the banks closest to the market that had 
decided to liquidate Pressure by the 
REC upon banks in which it held pre 
have been 


stock would 
ible in banks throughout 


market 


on 


, 
ition of the 


position 


empet 


security s decreased by a 

$113 m ns during the week 
May ° this total $110 mil 
the drop in the New 


Evidently it was 


more 


the 


ferred 
notice 
country. 
Bank Buying Forecast 
Once the New York banks 
vinced that market condition 
they should agai 
f bonds Chev 1 
the same issues that 
tendency been to up 
their investments But with 
easy as it is now, the purchase of s¢ 
ities is about the only 
may be turned into earning assets 
Treasury's money policy will, in the 
end, control the course of the bond 
market. This policy, and also possibly 
the liquidation, is being out 
with an to the government 
refunding issue that 


Stocks 


Stocks, after a strong rally early this 
week, turned softer when the President 
came out in favor of the Federal Trade 
Commission as the exchange regula 
tory body. In fact the curve of stock 
prices for the past month or more has 
reflected Wall Street’s hopes and fears 
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LIMINATE the wasteful 

handling of loose sheets and 

carbon papers—unproductive 
labor that costs almost $7.00 for 
every thousand sets of six part 
forms, for a $20-a-week ste- 
nographer. 











Egry Speed-Feed saves all this by 
automatically interleaving and 
withdrawing carbons. Keeps all 
forms in perfect registration. 
Adaptable to any typewriter and 
to typewriter billing machines. 
Snaps on or off in an instant. Uses 
Egry continuous Fold Pak forms. 
Eliminates the high expense of 
pre-inserted (one-time) carbons. 












Mail the coupon for Speed-Feed 
demonstration. 



















Manufacturers of 
Egry Speed-Feed 
Systems, Type- 
writer and Billing 
Machine Attach- 
ments, and Printed 
Business Forms. 
Limited territory 
available for high 
type sales agents 
Write for details 
























































Commodity Markets 


ComM™Mopity markets 


mixed, and 
reflected the confused sentiment toward 


were 


business activity Does the continued 
large volume of retail trade and active 
steel production presage maintenance of 
present business activity? Or are the 
falling off in automobile production, 


electric power production, lower freight 
and reduction in building 
contracts, indicative of a summer slump ° 

The Stock Exchange, after a 
decline which started the latter part of 
\pril, has reached some stability at the 


. 1 ] 
carioadings, 


steep 


bottom But the answer of the com 
moditv exchanges is inconclusive. The 
Bureau of Labor index advanced .4 
points to 73.8. Grains, cotton, silk, 


hides advanced; hogs and non-ferrous 
metals steady; silver, rubber, 
cocoa, sugar and coffee went lower. 
The grain markets heaved = and 
labored in consequence of the May esti- 


were 


mates of the Crop Reporting Board 
which indicated a further deterioration 
of winter wheat of about 30 million 
bushels below its April = estimate 


Though the worst was known, after the 


\pril estimate appeared, this month’s 
news was the signal for a sensational 
rise in wheat prices with sympathetic 


advances in other grains. On May 10, 
the day the estimate was issued, wheat 
rose the full limit of 5¢ to 90¢. Prices 
dropped again to 862¢ but closed at 90¢ 
on May 16. 
Would Plant More Corn 

May corn is up to 473¢ which, with 
the exception of the sympathetic rise 
with wheat on May 10, is the highest 





since April. Corn planting can be ex 
tended until about the middle of June, 
hence there is as yet no way of esti- 
mating the probable corn crop. The 
\AA is being deluged with requests 


wheat producers to 
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permit them to grow 
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THE EGRY REGISTER CO. 
DAYTON, OHIO 








Gentlemen: Your Speed-Feed sounds inter- 










esting. Tell me more about it Write your 
name and address on the corner of this 
page, tear off the corner and mail to us.) 


345-BW 








Chemicals and Drugs 


Oem 0 


All Commodities 
(784 items) 


| 
} 


pang Ot Om" ee ee 


Jotomom * eum 








real 














U.S. Bureau oO 


| | 





50 . 
May June July 
1933 


Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr. May 


1934 










BUSINESS 




















Editorially Speaking — 


famed London insurance 
which will take bets on either 
the fence on practically any- 
reported doing good business 
lent Roosevelt's head, issuing 
gainst anything happening to 
policies are in varied forms, 
ge: (a) a 123/5% premium 
F.D.’s being totally sncapaci- 
duty; (6) a 5% premium 
is death by assassination or ac- 
(c) a 74% premium against his 
natural causes. Such rates, 


ring the President's position, are 

be very optimistic, to amount 
to an expression of confidence 
ompleting his job 


ffort to open up in China an 

for American wheat, Midwest 
n are laying plans for a busi- 
nan's selling agency, to include 
Chinese and American business 
Dealing with the Chinese would 
ed on after the fashion of Orien- 
trade custom. Since one of the 
barriers to Chinese-American 
has been differences in business 
the joint agency is expected 
ilitate dealings considerably. The 
Board of Trade is sponsoring 


trations 


NS employed by New Deal agen- 
the federal government totalled 
in February, 1934, according 

figures of the National Industrial 
nference Board. The Board's anal- 
however, includes such agencies 
ICC, RFC, and Federal Trade 
nmission, whose powers have been 
derably enlarged since the Roose- 
velt era started. The total number of 
tederal employees in February was 611,- 
752, against 578,231 in June, 1932. 


AN interesting offshoot of Detroit's 
motor car boom is the grand scale re- 
vival of her night life. Estimates give 

city 20 first class night clubs and 
000 beer gardens, with a volume of 
business exceeded only by New York. 
\n insatiable demand has sprung up 
for entertainers—singers, dance teams 
variety acts—and about 1,500 vaude- 
villians are employed in the motor city 
today. Banner: 1929, here we come! 


COMMERCIAL fishing interests are dis- 
urbed over the prospective transfer of 
he Bureau of Fisheries from the Com 
rce Department to the Interior De 
tment. In the Commerce Depart- 
the bureau’s function is to pro- 

the industry. Its transfer is re- 
ded by fishing men as a move to 


Building’s big exhibition aquarium, 
however, probably will stay, perhaps as 
a remembrance 


chiselers’’ don't 


PROSPECTIVE NRA 
have much chance to slip anything over 
on anybody in Union City, Tenn. No 
longer can Mr. John Jones, when caught 
selling shoes after code hours, say 
“But my clock still says two minutes to 
six!’ Union City has a nice loud 
whistle on its municipal power house 
which emits unmistakable toots at 6 
p-m. every evening (10 p.m. on Satur 
days) that can be heard throughout 
the town. When the whistle blows 
store owners and everybody else know 
it's curfew (closing) time 

A QUESTIONNAIRE sent out by the de 
cennial reunion committee of Yale's 
class of '24 and returned by 325 class 
members revealed that average earnings 
for 1933 amounted to $4,677 each. 
About 299% of the class earned more 
than $5,000, and average earnings of 
this group was $9,086. The remaining 
71% made an average of $2,680 
Those of the class who were in the 
market when the 1929 crash came suf 
fered an average loss in stocks and 
bonds of $34,247. The class had an 
average of 1.7 children per member, | 
compared with a national rate (com 
piled by Metropolitan Life) of 1.34 
children for the average man of 32 


Or urban married women in all parts 
of the country, 41.3% drink beer in 
their homes, nearly 33% once a day or 
oftener. While only 5.6% said they 
used the beverage in cooking, 35.1% 
stated they would like to receive recipes 
for using it that way. Over 65% 
of the women had never served beer at 
any social gathering. Those who had 
made beer at home amounted to 18.8% 
but only 4.89% had done so since legal 
ization. Owens-Illinois Glass Co. 
wanted to know, and asked. 


A MACHINE reported capable of solving 
mathematical problems far beyond 
human capacity is being assembled by 
electrical engineers of the University 
of Pennsylvania. According to a pro 
fessor, it will solve various related 
mathematical equations, ‘“‘memorize” 
the results, solve other variables in the 
equations and then reach back in its 
memory” and give accurate answers, 
all tabulated on paper. In a specific 
instance, he says, the machine (a 3-ton 
affair with 75,000 parts) will solve in 
less than 15 minutes a problem on 
which 5 U. S. Army mathematics ex 


CHEMICAL 


Developments 
V 


1. RECTIFIES CREAM ACIDITY 
For correcting acidity in cream, Recto im 
proves flavor, gives excellent body, re 
duces loss of fat in buttermilk, and saves 
time because it is quickly soluble and does 
not coke. It leaves no nevtralizer taste 
and does not cause excessive foaming 


2. SYNTHETIC RESIN VARNISHES 
The use of Dipentene No. 122 is spreading 
rapidly among manufacturers of synthetic 
resin varnishes. This solvent reduces skin 
ning and gelling in varnishes made from 
nearly all types of synthetic resins, ond is 
especially effective in varnishes made from 
phenolic resins. 

3. FOR CASTING METALS 
Wherever metals are cast, Truline Binder 
will help to make cores of superior strength 
and smoothness. Cores bonded with this 
material do not absorb moisture and, when 
the hot metal is poured cround them, the 
binder burns out completely and the sand 
collapses. 

4. WIDE VISCOSITY RANGE 
Tornesit, the new chlorinated rubber, resin 
like product, is available in viscosities 
ranging from 6 to 1000 centipoises, and 
higher viscosities are in prospect. The most 
practical types now in use are 30 and 130 
centipoises. The highest viscosities should 
prove valuable in thermoplastics as they 
mould well in the presence of solvent 
plasticizers. 

5. ECONOMICAL ROAD BUILDING 
Superior Concrete Special Silicate of Soda 
is available for curing concrete. It seals 
the surface, thereby aiding the curing of 
the concrete. 

6. ROSINS THAT BLEACH 
Hercules Pale Wood Rosins bleach at tem 
peratures normally employed in varnish 
manufacture. In preparing pale varnishes, 
these rosins often replace paler grades of 
rosin formerly used, at a saving in cost. Their 
superior uniformity also allows more occur 
ate standardization and control of quality. 

7. INCREASES LUSTER, FLOW 
Hercosol No. 80 is a varnish and lacquer 
solvent made from pine oil under a pat 
ented process. Small quantities added to 
brushing and dipping lacquers and lac- 
quer enamels improve the flexibility, !uster, 
and flow. 

8. LESS DISCOLORING IN SUN 
The new M.D. Nitrocellulose discolors less 
upon exposure to sunlight after contact 
with iron containers than other types. Aside 
from this characteristic, its properties ore 
the some as other nitroceliviose ond it is 
available in all standard viscosities and 
solubilities. 


More detailed information on any 
of the above subjects may be s- \ 
cured by filling in this coupon \ 
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Silver and Money 


With apparent reluctance, the Administra- 
tion seems to have yielded to the demand of 
a determined bloc in Congress, particularly 
in the Senate, that “something must be done 
for silver.” Y ielding may have been the part 
of wisdom; if action follows the lines of the 
compromise publicly outlined, it will be 
much sounder than any of the Congressional 
silver bills. 

It is an irritating episode. Whether you 
believe, as do the frightened, that monetiza- 
tion of silver is one more step on the road to 
inflationary ruin, or whether you are con- 
vinced, as we are, that whatever the Presi. 
dent does with silver is almost certain to 
prove wholly unimportant, the demonstra- 
tion that a relatively small group can, by 
sticking closely together and making enough 
noise, win a subsidy for the insignificant 
little silver industry and a profit for silver 
speculators fills onlookers with impotent 
rage. 

But just because the rage is impotent, let 
us examine the silver proposal as coolly as 
may be. Bimetallism is not contemplated. 
Even silver enthusiasts seem to recognize that 
no nation, not even the United States, can 
make bimetallism work alone. Probably 
most students would agree that bimetallism 
could be made to work through world agree- 
ment—but the prospects of world agreement 
are nil. 

Silver might be used as a lever with which 
to decrease the value of gold—a consumma- 
tion devoutly to be wished. This government 
might buy as much as 3} billion ounces of 
silver. If it could be had at 50¢, it would 
theoretically call for export of $1} billion 


32 





gold—or 50 million ounces. That woylg 
reduce our gold stock and increase our silye, 
stock to the contemplated 25% silver base 
In so far as this alarmed investors it would 
be inflationary. Alternative limits are se 
1926 commodity prices, or $1.29 silver 
when purchases stop. 

But there is nothing at all to indicate tha 
the Administration is likely to embark upon 
any silver-buying spree, even when and as jt 
gets the necessary authority. Our forecas 
would be moderate steps, cautiously worked 
out, with careful observation of results. 

Silver, in itself, is not one-half so danger. 
ous for ill, or so powerful for recovery, as 
the basis for credit expansion which alread 
has been laid. There is an inflationary power 
of the first order—and for some curious rea. 
son, folk who call themselves orthodox on 
monetary matters do not fear it at all, while 
mortally afraid of silver, because it is white 
instead of yellow, and of greenbacks, because 
they do not bear interest. 

The silver incident is one more argument 
in favor of removing the power to control 
monetary affairs from Congress, and from 
the Executive, and centering it, along with 
powers now scattered in the Treasury and 
the Federal Reserve, in one body—a Mone. 
tary Authority to carry the dignity, the calm 
judgment, and the freedom from temporary 
politics that the Supreme Court now exem- 
plifies. The Supreme Court is not too aus- 
tere a model. It can, as we have seen, keep 
itself sufficiently aware of economic changes 
and of the needs of the times, while preserv- 
ing its integrity of judgment above the whis 
per of suspicion. 
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